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Take’ advantage of the NEW LOW RATES for 


THE MAP above shows three-minute, daytime 
station-to-station rates. The rates are even lower 
at night and all day Sunday when you can call 
anywhere in the United States for $5 or less. 
Over the years, Long Distance has written a 
remarkable record of broader horizons and 


lower costs. Here are a few examples: 


NEW YORK MINIMUM RATES 
to Year Opened Then Now 
San ... iI1915..... 2.70..... 


75.00... . . 15.00 


night and all day Sunday rates. 


Continuous improvement in Long Distance ser- 
vice — with never-ending research and develop- 
ment of equipment, improved operating technique, 
earnings permitting construction of adequate 
facilities, and loyal, efficient work by thousands 
of telephone men and women — has been accom- 
panied by constantly lowered rates. 

The latest reduction— September 1, 1936— 
for calls to most points where the station-to-station 
day rate was $1.10 or more, is the seventh in 
ten years. 

Far-away friends and relatives, branch offices 
and customers, are “nearer” now than 


ever before. 
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FINANCIAL 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Read This 
Startling 
New Book 
by 

Stuart Chase 


RICH LAND 
POOR LAND 


A Study of Waste in the 
Natural Resources of America 


By STUART CHASE 
561 pages, 5% x 8, illustrated, $2.50 


Wealth comes from the land. Deplete 
your natural resources without limit and 
you impoverish those who live on the land. 
Do that long enough and you pauperize a 
whole people. 

The new York Herald-Tribune, review- 
ing “Rich Land—Poor, Land” says the author 
“Has clearly demonstrated that we cannot 
afford any longer to be spendthrift with 
our natural resources.” 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 
21 West Street, New York, N. Y. 


“A LITTLE DOES A LOT” 


. Send for Recipe Book and Mixing Guide. Address 
Angostura, Norwalk, Conn. 


i) 

7 y 

il 

r 
x” 
& 
| 
py 
7, 
3 
E 


Tke FINANCIAL WORLD 


Is YOUR HOUSE Also a 


No from the outside, perhaps—but what of the in- 
side? You would not drive a 1920 automobile; it 
would be obsolete and inadequate for modern service. 
Houses become obsolete, too. Your house, if it is more 
than 15 years old, is probably almost as inconvenient 
inside, compared with ‘‘New American’’ standards, as 
this outmoded museum specimen. 


Now, in 1936, your family should be living in a truly 
modern, a ‘‘New American,’’ home. Scientific planning 
of rooms saves steps and lightens housework. Electric 
servants work for better health and greater comfort 
for the whole family. ‘‘New American’’ living costs 
are even lower than in your present home. This is not 
a dream house, but a home you can own—one to be 
proud of. General Electric, by fostering “‘New Ameri- 
can’’ demonstration homes, opens the door to new 
living comforts for you. 


“New American”’ is not an architectural style—it is a 
new conception of living. For information on how to 
obtain “‘New American’’ comfort, convenience, and 
economy—in your present home or in a new house— 
write to the General Electric Home Bureau, 570 
Lexington Avenue, New York, N. Y. 


Labor-saving appliances, developed by General Electric research and 
engineering, are brightening the home life of America 


GENERAL ELECTRIC 


Museum Specimen? 
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Dividends Declareq 


Regular 
Pe- Pay. 
Company Rate riod able ia 
Adams- Millis pf.............. $1.75 Q Nov. 2 Oct, 
Alaska Packers Assn.............82 Q Nov. 2 Oct. 2 
Amer.Chain7% pf......... *$15.62 .. Nov. 2 
Amer. Mach. & Fdry .. Nov. 2 Oct, 
25¢ Q Nov. 15 Oct. 
Q Nov. 15 Oct, a 
10c Q Oct. 15 Qet al 
Buckeye Steel Cast. 614% pf $1.6244 Q Nov. 2 Oct, # 
Calgary $1.50 Q Nov. 2 (et 
California Packing........... Q Dee. 15 Nov, 3) 
Camden FireIns.A............ 50e .. Nov. 2 Oct, 
Columbia Gas& Elec. .......... 20c .. Nov. 15 Oct. 29 
Do5% cum. pf............. $1.25 Q Nov. 15 et, » 
Do6%cnv pf.............. $1.25 Q Nov. 15 et, 
Community Pub. Service........25¢ Q Nov. 2 (et, 
ConcordElec.................. 70c Q Oct. 15 6 
$1.50 Q Oct. 15 Oct. 
Continental Can............... Q Nov. 14 Oet 4 
Fishman (M.H.)............... Ibe Q Dec. 1 Nov. 
FitchburgGas&El............. 69¢ Q Oct. 15 Oct,’ 
45e Q Nov. 15 Oct. 9 
Hollinger Cons.Gold............ 5e .. Nov. 3 Oct. 19 
25¢ Q Nov. 2 Oct. 15 
Inter. Cigar Mach.............. 50c_ .. Nov. 2 Oct. 17 
lic Q Nov. 2 Oct. 
Loew's $6.50 pf............ $1.621 Q Nov. 14 Oct, 98 
.. Nov.17 Nov, 2 
McIntyre Porcupine Mines.... 50c Q Dec. 1 Nov, 3 
Mergenthaler Linotype......... 50c .. Nov. 16 Oct, 
Minn. Honeywell Reg........ Q Nov. 20 Nov, 4 
Mississippi Power Lt. $6 pf ....$1.50 Q Nov. 1 Oct. 15 
National Steel............... Q Oct. 31 Oct. 24 
(J. \5%pfA...... $1.25 Q Dec. 1 Nov.16 
0c .. Dee. 1 Nov. 12 
N. Y.& Honduras RosarioM....25¢ Q Oct. 30 Oct. 20 
Ohio Public Service 5% pf. . Al 4 M Nov. 2 Oct. 5 
8% M Nov. 2 Oct. 15 
58 30 M Nov. 2 Oct. 15 
Pacific Par. Sis. $1.75 Q Nov. 1 Oct. 17 
$1.50 Q Nov. 1 Oct. 17 
Phila. Elec. Co. . ........45¢ Q Nov. 2 Oct. 10 
Potomac Edison 7% pf. Fear $1.75 Q Nov. 2 Oct. 2 
|) =e $1.50 Q Nov. 2 Oct. 20 
Procter & Gamble............ Q Nov. 14 Oct. 23 
Public Elec. Light Co...........2 Q Nov. 2 Oct. 2% 
Public Serv. of Col.5% pf... .41 2-36 M Nov. 2 Oct. 15 
50c M Nov. 2 Oct. 15 
581-3c M Nov. 2 Oct. 15 
Raymond Concrete Pile$3 pf....75¢ O Nov. 2 Oct. 0 
Q Nov. 2 Oct. 20 
Rochester Am.Ins.of N.Y...... 25¢ Q Oct. 15 Oct. 8 
Rockland Lt.&Pwr............ 15e Q Nov. 2 Oct. 15 
Root Petroleum............ Q Nov. Oct. 19 
Scotten DillonCo.............. 50c .. Nov. 14 Nov. 6 
Securities Corp.Gen. 6% pf... .$1.50 Q Nov. 2 Oct. 16 
$1.75 Q Nov. 2 Oct. 16 
Sierra Pacific Elec. pf. ..$1.50 Q Nov. 2 Oct. 20 
Sioux City G.& E7% pf... ..$1.75 Q Nov. 10 Oct. 31 
Smith a Chemical...... 1244c Q Nov. 2 Oct. 21 
$1.20 Q Nov. 2 Oct. 21 
25¢ Q Oct. 15 Oct. 6 
Syracuse Lighting 8% pf......... Q Nov. 15 Oct. 20 
Do 64% AY eae 62144 Q Nov.15 Oct. 20 
$1.50 Q Nov. 14 Oct. 20 
Tide Water Q Dec. 1 Nov. 10 
Toledo Edison 5% pf........ 412-3c M Nov. 2 Oct. 15 
M Nov. 2 Oct. 15 
501-3c M Nov. 2 Oct. 15 
U.S.& Foreign Secur. Ist pf. ..$1.50 Q Nov. 2 Oct. 26 
United Verde. Ext. Mining...... 25c .. Dec. 15 Nov. 18 
UticaG.& E.$6pf........... $1.50 Q Oct. 31 Oct. 15 
Wash. GasLight............... 9c Q Nov. 2 Oct. 15 
West Penn 508 $1.75 Q Nov.16 Oct. 22 
$1.50 Q Nov.16 Oct. 22 
60e Q Dec. 1 Nov. 10 
Accumulated 
Carolina Pwr. Lt. 6% pf... ..75e .. Nov. 2 Oct. 10 
NS .. Nov. 2 Oct. 10 
Concord Gas Tm... ....87%¢ .. Nov.15 Oct. 31 
Vishman (M. H .. Deo. 1 Nov. 
Int Corp $7pf.. $1.75 .. Nov. 1 Oct. 20 
Do$3.50pr. pf............. 87l4c .. Nov. 1 Oct. 20 
Leslie-California Salt........... 75e .. Oct. 26 Oct. 16 
U.S. & Inter. Sec. Ist pf..........$1 .. Nov. 2 Oct. 26 
Extra 
Amer. Mach. & Fdry........... 25c .. Nov. 2 Oct. 17 
Continental Gan. .. Nov. 14 Oct. 24 
Edison Bros. Stores. .......... $1.40 .. Nov. 25 Nov. 14 
Hollinger Cons.Gold............ 5c .. Nov. 3 Oct. 19 
Inter. Cigar Mach.............- 50c .. Nov. 2 Oct. 17 
Minneapolis-Honeywell Reg...12%4c_ .. ov. ov. 
N. Y.& Honduras Rosario....... 50c .. Oct. 30 Oct. 20 
Increased 
50c .. Nov. 3 Oct. 2 
Inter-Cigar Mach.............. 50c Q Nov. 2 Oct. 17 
PennroadCorp.................25¢ .. Dec. 1 Oct. 3 
Initial 
Kress (S.H.) (new)...........- Q Nov. 2 Oct. 20 


*Called for redemption plus above dividend. 
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The Market Situation 


Outcome of election two weeks hence not expected to change the longer 
term cyclical trend of business or stock prices, regardless of whatever 
temporary irregularity may develop. 


wi the presidential elections about two weeks 
away questions in the minds of.many investors 
are: “Should security purchases be postponed until 
after November 3?” and “What near term influence is 
the election likely to have on stock prices?” That the 
general business situation just now affords a gratifying 
picture is obvious, and continuation thereof seems 
clearly indicated for some time to come. But a national 
election of such unusual interest and importance ad- 
mittedly can exert considerable influence upon the inter- 
mediate trend of stock prices despite the fact that so 
far, at least, the market has largely ignored political 
trends and developments. 


i beeps is much justification for the opinion that 
the election of Mr. Landon would be followed by a 
brisk market rally. His occupancy of the White House 
would, it is expected, mean a tapering off of present 
huge Federal expenditures and as soon as possible bring 
about a change in the punitive corporate tax law. This 
implies some degree of deflation, but as a market factor 
would be completely offset by increased confidence con- 
cerning the soundness of the recovery movement in the 
years ahead on the part of business and those indi- 
viduals who comprise the bulk of the country’s security 
purchases. Among the most important beneficiaries of 
his election would, of course, be the utilities and elec- 
trical equipments. The immediate effect upon the stock 
market of the reelection of Mr. Roosevelt is not so 


clearly indicated, but despite incomplete returns of some 
of the straw polls the betting odds and general feeling 
throughout a great part of the country are such as 
should remove much of the element of any surprise in 
a return of the present Administration to power. And 
as a longer term factor a Roosevelt victory would prob- 
ably by followed by one of two developments: A more 
moderate attitude toward business, which would be bull- 
ish; or continuation of present policies, the indicated 
result of which would be continued inflationary trends 
which would lend artificial support to stock prices. So 
far as bonds are concerned, a change of Administration 
would imply a dimunition of deficit financing, a decline 
in excess bank reserves and, probably, a relaxation of 
Treasury control of the money markets—all of which 
would bring higher interest rates and lower bond prices. 


of Mr. Roosevelt might mean a slower 
pace of business progress in the year or so ahead 
than would be seen if present policies of government 
were replaced by others, but there is nothing to indi- 
cate that the current cyclical trend would be indefinitely 
halted or reversed. Thus the opinion is justified that 
the coming year will see higher prices for selected stocks 
than prevail now, and on that basis stock purchases can 
be made with little regard to the outcome of the election. 
Nevertheless, investors should keep themselves in a 
position to take advantage of any temporary price re- 
action that may possibly develop in the next few weeks. 
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The 


Gold Agreement: 


Although heralded as another step toward inter- 
national currency stabilization, the gold pact entered 
into last week by this country, England and France is 
far from being a return to any sort of gold standard. 
New rules were necessary if the United States was not 
to sterilize—so far as other countries are concerned— 
its gold holdings of nearly $11 billion, and redistribution 
of a large part of that hoard is necessary if world trade 
recovery is to be accelerated. While the agreement is, 
in principle, undoubtedly a step in the right direction, 
the spectre of possible inflation continues to hover about. 
In this connection we cannot overlook the fact that Mr. 
Morgenthau stated that the U. S. Treasury regulations 
are on a 24-hour basis—and as a stock market factor 


nothing makes for speculation so much as uncertainty... 


Rail Profits: 


The month of October normally witnesses the annual 
peak in railroad traffic, the movement of freight there- 
after declining until the turn of the year. In the first 
40 weeks of 1936 total car loadings were 13.3 per cent 
ahead of the same period of last year, the poor start 
experienced in the first quarter being more than made 
up in subsequent months, with recent weeks showing 
gains over comparable weeks of a year ago as high as 
28 per cent. Inasmuch as rail revenues for any one 
month are determined largely by the traffic of the first 
two weeks of that month and the last two weeks of the 
preceding month, indications are that October figures 
will make particularly good reading, with estimates cur- 
rent to the effect that gross will mount to a new high 
for any month since 1930. Rail stock prices also are 
in new high ground, vindicating the opinion often ex- 
pressed by this publication a year and more ago to 
the effect that this group was far from decadent, and 
that investors later on would pay much higher prices 
for rail issues following a few months of rising traffic. 


Labor: 


Demands for higher wages in general industry ap- 
pear definitely to be in prospect regardless of the out- 
come of the elections. Labor leaders have been direct- 
ing their efforts toward maintaining peace during the 
political campaigns, but later on a number of labor 
troubles seem destined to appear. The first will prob- 
ably be a strike of Pacific Coast shipping workers 
(which may occur even prior to election); tire com- 
pany labor is restless, and demands are already being 
made by steel employees. Voluntary wage increases 
appear to be on the way for the latter, however, and 
may avert difficulties. From the standpoint of the 
investor, an important consideration is that rising 
corporate earnings can in most cases absorb indicated 
increased wage costs without too much difficulty, and 
the fact that labor unrest is a characteristic of improv- 
ing business provides the foundation for the Wall Street 
adage “Never sell on strike news.” Strikes can pro- 
vide a temporary obstacle to stock price movement, but 
they are seldom long lived as market factors. 
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Farm Buying: 

Government estimates on monthly farm incom 
habitually cover periods several months prior to pyhj. 
cation (August is the latest now available), but recen, 
sales figures of the large mail order companies indicate 
that the drought has had little serious effect upon aggre. 
gate rural purchasing power. Sears, Roebuck’s gale, 
for the four weeks ended October 8 constituted a ney 
high record in the company’s history, exceeding eye, 
the last four weeks of 1929, and were 33.6 per cent 
ahead of those of the same period of last year. While 
this company does have stores located in urban ger. 
tions, rural purchases continue to constitute the 
majority of its sales volume. That the rate of gain jg 
accelerating is seen in the fact that for the 36 weeks 
to October 8, the sales gain was but 26.2 per cent, 


Automobiles: 


The 1937 automobile production season is now well 
under way. For the week of October 10, Ford and Olds. 
mobile were the only large units whose factories stil] 
were closed for model change-over, and Ward’s esti- 
mate of output totalled 41,360 units against 23,175 units 
in the preceding week. Indicated production figures 
for the entire industry for the first nine months of this 
year show a 14 per cent increase over output for the 
same period of 1935. Gains among the various com- 
panies, however, were far from uniform. General 
Motors and Chrysler each gained between 25 and 30 
per cent, but Ford’s output declined 11 per cent. Some 
fairly startling percentage increases were registered 
by several of the smaller companies, examples being 
Hudson with 35 per cent or so, Packard, 50 per cent, 
and Studebaker, 65 per cent. 


Steel: 


Steel ingots produced in the first nine months of this 
year exceeded total output for all of 1935, and estab- 
lished a 40 per cent gain over output for the same nine 
months of last year. In fact, output up to the first of 
this month exceeded that for any full year since 1930. 
Last week the steel industry operated at 75.9 per cent 
of estimated capacity, as against 50.4 per cent for the 
same week last year. With materially heavier auto- 
mobile buying now coming into the picture, indications 
are that operations will not decline far from current 
levels for some weeks to come. 


TheFINANCIALWORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


120 
AVERAGE OF 1925-1928=100 
110 


90 


1936] 


70 


1929 1930 1931 1932 1933 1934 1935: /#S' ‘JUL. AUG. SEP OCT. NOV. DEC. 
JUNE 
THE COMPONENTS. This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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0. ctober 21 ’ 1936 


Recapitalizations Ahead 


The drastic readjustment of capital structure to be under- 

taken by Yellow Truck illustrates both the inequitable 

effects of the new taxes and the probable far-reaching 

results unless the penalty tax is amended or repealed. 

The proposed special dividends by C. & O. are of in- 

terest to Chesapeake Corp. and Alleghany security 
holders. 


—_ the tangible results 
of the new penalty taxes on un- 
distributed income to date are not 
very numerous, it is evident from re- 
cent snnouncements that the Revenue 
Act of 1936 will have far-reaching 
effects upon American corporate 
structures if the law is permitted to 
stand in its present form. In the 
rush of special dividend declarations 
which is expected in November, 
when the majority of corporate man- 
agements will have decided upon the 
measures to be adopted to meet the 
situation created by the new sur- 
taxes, many companies will doubtless 
bring out plans similar to those re- 
cently announced by Yellow Truck 
and Chesapeake & Ohio. The situa- 
tion is especially difficult for com- 
panies whose financial status does not 
justify disbursements or for which 
dividend payments are legally pro- 
hibited, but there are many others 
in stronger financial position which 
will find it inadvisable to distribute 
practically all of earnings in cash. 
The financial officers of such corpora- 
tions will be called upon to exercise 
considerable ingenuity to meet both 
the requirements of the Federal tax 
laws and regulations: and the 
dictates of prudence. 


Yellow Truck Case 


The most striking case on rec- 
ord up to the present time is that 
of Yellow Truck & Coach Manu- 
facturing Company. This com- 
pany had a profit and loss deficit 
of $5.8 million on its balance 
Sheet at the end of 1935. As long 
as such a deficit exists, payments 
of dividends would be illegal. 
Furthermore, Yellow Truck’s 
business volume is expanding 
rapidly (a $6.8 million bus order 
was recently obtained from 
Greyhound Corporation) and sub- 
stantial additional working capi- 
tal is needed to finance the 


increasing manufacturing activity. 
Earnings for 1936 are estimated at 
$4.5 million; if no dividends were 
paid, surtaxes would amount to about 
$900,000. As $5 million additional 
working capital is required, that part 
of 1936 earnings which could be re- 
tained after payment of the surtaxes 
would be insufficient. 

The management of Yellow Truck 
has presented a solution to this 
seeming dilemma in the form of a 
plan for readjustment of capitaliza- 
tion and sale of additional Class B 
stock. The balance sheet deficit will 
be eliminated by reduction of the 
par value of the Class B and common 
stocks from $10 to $1, transferring 
the difference to surplus. This will 
permit the payment of the entire 1936 
net income to preferred stockholders. 
Accumulated unpaid dividends on the 
senior stock amount to about $9 mil- 
lion, or approximately twice the in- 
dicated net for the year. In this way, 
the company will relieve itself of any 
liability for surtaxes on 1936 earn- 
ings. To counterbalance the deple- 


tion of cash holdings resulting from 
payment of such a large dividend and 
to provide the needed additional 


—Publishers’ Photo 
When the Tax Collector Reaches for a Larger 


Share of Earnings . . - 


working capital, it is proposed to sell 
900,000 additional shares of new 
Class B stock to holders of Class B 
and common at $10 a share. General 
Motors, owner of the controlling in- 
terest, will underwrite the issue. 
Although the plan takes care of the 
company’s financial requirements, it 
was not received enthusiastically by 
the stock market. The preferred 
stock advanced, but the B stock de- 
clined on the announcement. The 
reason is to be found in the fact that 
the 43 per cent increase in the junior 
stock capitalization represents con- 
siderable dilution of the B stock’s 
equity, a large part of which is 
directly attributable to the financing 
necessitated by the tax law. 


C. & O. Example 


The position of the Chesapeake & 
Ohio Railway Company is similar 
only in that an important change in 
capitalization is planned in order to 
make unnecessary the payment of 
onerous surtaxes and at the same 
time to avoid undue dissipation of 
cash resources. The C. & O.’s balance 
sheet position is strong, cash hold- 
ings ample. Dividends are being paid 
regularly at the rate of $2.80 per 
share and 1936 earnings will prob- 
ably amount to $5 to $5.50 per share. 
If the entire net income were to be 
distributed in cash dividends, about 
$20 million would be required in addi- 
tion to the $21.4 million already 
paid this year. Such a large 
cash disbursement would impair 
the working capital position of 
even the stronger railroad com- 
panies such as C. & O. 

It might be argued that a 
company enjoying C. & O.’s finan- 
cial strength could afford to pay 
a substantial penalty tax, but 
even the more fortunately situ- 
ated roads need to reinvest a part 
of their earnings in better- 
ments and modern equipment 
if they are to keep up with the 
march of progress in this indus- 
try. And particularly in view 
of the large bonded indebted- 
ness carried by the railroads, 
disbursement of entire net in- 
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come in cash is generally unwise. 
The C. & O. management proposes to 
meet the problem by paying a $1 cash 
extra before the end of the year and 
creating a new preferred stock which 
will be distributed initially to com- 
mon stockholders in the ratio of $2 
par value per share of common stock 
held. This expedient, which is also 
being used by Caterpillar Tractor, is 
likely to be followed by numerous 
other important concerns. Con- 
sequently, its implications for Ameri- 
can corporate finance, assuming that 
the tax statutes are not materially 
altered, are of real significance. 
Dividends paid in common stock do 
not relieve the corporation of any 
surtax liability, but when the stock- 
holder receives a dividend in the 
form of another security, such as a 
bond or a preferred stock, the effect 
upon the company’s tax status is the 
same as though equivalent cash had 
been paid. This method solves the 
problem of retaining a part of earn- 
ings for reinvestment in the business 
without subjecting the corporation 
to the penalty taxes. On the other 
hand, if it were to be followed over 
any long period of time, in many 
cases it would result in serious dilu- 
tion of the common stock equity. In 
previous bull markets, market en- 


534% Yielding 


hancement of common stocks has 
been based upon increase in the 
equity resulting from reinvestment 
of earnings in the business, probably 
to as great an extent as upon rising 
dividend payments. Although the 
initial effect of the declaration of 
special dividends to meet the new 
situation has been sharp gains in 
market price, such advances do not 
suggest the possibilities for further 
price increases which were inherent 
in the more conservative policy of re- 
investment of a large part of earn- 
ings. When large percentages or 
entire earnings are disbursed, there 
is relatively little prospect of gains in 
the intrinsic value of the junior 
equity. This is particularly true 
when the dividends are in the form of 
senior securities, representing grow- 
ing claims to assets and earnings 
ranking ahead of the common stock. 
Of course, if the penalty taxes should 
be amended or repealed, this argu- 
ment would lose its force. 

The C. & O.’s special dividends in 
cash and new 4 per cent non-cumula- 
tive preference stock will bring total 
distributions for the year up to $5.80 
per share. As this amount is some- 
what larger than current indications 
of net income per share, no surtaxes 
will have to be paid. The new 


Port Arthur Canal & Dock 6s, 1953—guaranteed as to 
principal and interest by Kansas City Southern—offer an 
unusual return for a relatively high grade issue 


HE combination of good security 
and a yield of better than 5 per 
cent is difficult to obtain in this day 
of ? of 1 per cent commercial paper 
rates. Port Arthur Canal & Dock 
Company first 6s, series A and B, due 
in 1953, were recently quoted at 104 
—a point below their call price—and 
at this figure net yield is 5? per 
cent and yield to maturity is over 53 
percent. The series A bonds are out- 
standing in the amount of $2.0 million 
while the series B issue is outstand- 
ing in the amount of $500,000. Both 
series are equal in all other respects. 
Port Arthur Canal & Dock Com- 
pany, operated by The Kansas City 
Southern Railway, owns considerable 
waterfront property adjoining Port 
Arthur, Texas, the principal southern 
terminus of the railway. The rail- 
way pays a rental for the property 
sufficient to cover all operating ex- 
penses, interest charges and other 
costs. In addition the bonds are 


guaranteed as to both principal and 
interest by The Kansas City Southern 
Railway and as a result their invest- 
ment position depends more upon the 
guarantor than upon the dock com- 


pany. 


—Finfoto 


Coupon Clipping Is a Pleasure When 
Yields Are Generous 
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preference stock would be entitleq to 
a high investment rating and shoul 
be worth par or _ better. Fron 
the viewpoint of security holder, 
of Chesapeake Corporation and 
Alleghany Corporation, the Special 
dividends will be something of , 
windfall. One result is likely to be a 
sharp decline in the Chesapeake (oy. 
poration’s holdings of C. & O., sing 
the new dividends will tend to hasten 
the rate of conversion of the forme 
company’s bonds. On the basis of jp. 
dicated 1936 payments, the dividends 
on the C. & O. stock into which $1,009 
par value of Chesapeake Corpora. 
tion’s 5s of 1947 is convertible would 
amount to about $121 as against jp. 
terest payments of only $50 on the 
bonds. For the 5s of 1944, the ratio 
is only slightly lower. 

The extent to which Chesapeake 
Corporation stockholders and, jn. 
directly, Alleghany Corporation secy. 
rity holders will benefit will depend 
upon how much of the special dis. 
bursements Chesapeake passes along 
to its equity owners. 

These are only a few of the realign- 
ments that will be seen in corporate 
capitalizations if the present tax law 
stands—many more will follow if it 
becomes clear that there is to be no 


early relief from its drastic penalties, | 


Bond Issue 


The Kansas City Southern Railway 
has benefited materially from the 


Rodessa, La., oil field which has re- | 


cently been developed as well as from 
other industrial expansion along its 
main line that runs from Kansas City 
to the Gulf of Mexico. As a conse- 
quence, the road has been able to im- 
prove its former good financial stand- 
ing and today is one of the minority 
group of railroads that has not had to 
engage in emergency financing or 
borrowing from the RFC during the 
depression years. Fixed charges were 
earned 1.15 times during the first half 
of the current year and indications 


are that they will be covered by a 


somewhat larger amount for the full 
year 1936. An encouraging item is 
the fact that the railroad has no near 
term bond maturities and has a total 
of only about $300,000 outstanding in 
equipment note obligations. Thus, 
the Port Arthur Canal & Dock 6s, 
1953, traded on the New York Stock 
Exchange, appear to be suitable for 
fairly conservative funds that desire 
a good grade relatively high income 
producing investment medium. 
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Trade 
Boom 


—Keystone View 


Which Industries Should Benetit P 


Devaluation by former gold bloc countries has paved the 

way for a rising volume of foreign trade for the U. S. 

The movement will not start immediately, and once be- 

gun will gather speed slowly. Important thing is the 
direction of this prospective trend. 


|= sequence of events in any 
currency devaluation usually 
runs along the following pattern: 
(a) rise in exports of domestically 
produced goods, (b) curtailment of 
imports from countries having main- 
tained their parity, (c) rise of the 
domestic price level, especially of 
goods containing imported materials, 
(d) increased domestic industrial ac- 
tivity stimulated by a rising price 
structure, until higher wages and 
production costs become adjusted to 
world levels and cause a reversal of 
(a) and (b). 

The recent currency devaluation by 
France, Holland, Italy and Switzer- 
land is expected to set off economic 
developments along these lines, of 
course modified by a number of 
special factors operative in each in- 
dividual situation. 


Exports Shrink 


In 1929 the United States exported 
goods having a total value of $5,240 
million of which $623 million was ab- 
sorbed by France, Holland, Italy and 
Switzerland. By 1932 our exports 
had shrunk to $1,611 million, of 
which those countries took $228 mil- 
lion. While from that low our ex- 
ports increased to $2,133 million in 
1934, the former gold bloc countries 
accounted for only $178 million that 
year. The reason was the mainte- 
nance of too high a value for their 
currencies, which reduced their ex- 


ports and thereby their purchasing 
power abroad. 

Our imports from these countries 
show a similar development. From 
$290 million in 1929 they went down 
to $92 million in 1932 and $71 mil- 
lion in 1934, as compared with our 
total imports of $4,399 million in 
1929, $1,232 million in 1932 and 
$1,655 million in 1934. 

Thus in all those years we sold 
more to the former gold bloc countries 
than we have bought from them. 
Hence, because of the reduced foreign 
purchasing power of France, Hol- 
land, Italy and Switzerland, our ex- 
port trade to these countries may 
temporarily suffer to a certain extent, 
although the situation will be 
ameliorated by such offsetting fac- 
tors as tariff reductions and elimi- 
nation or liberalization of quota 
systems as have already been an- 


nounced by the respective countries 
in order to prevent too rapid a rise 
of their domestic price levels lest they 
should lose the benefit of cheaper pro- 
duction costs. 

It is to our advantage that the prin- 
cipal articles which we export to these 
countries can in most instances be 
regarded as “essentials” and that 
their takings of such goods have 
about reached rock bottom levels. All 
four countries are substantial users 
of American raw cotton. Holland im- 
ports in addition gasoline, wheat ma- 
chinery, and automobiles. Among the 
items looming largest in France’s 
imports from the United States are 
mineral oils, copper, machinery, to- 
bacco, wheat and chemicals. Italy 
takes wheat, mineral oils, copper, ma- 
chinery, iron and steel, and wood. 
Switzerland’s principal U. S. pur- 
chases consist of automobiles, ma- 
chinery, tobacco, copper, gasoline and 
wheat. 


Export Bulk 


Thus cotton, wheat, tobacco, 
mineral oils, copper and machinery, 
including automobiles—all articles in 
the production of which the United 
States excels—represent the bulk of 


BILLIONS OF DOLLARS 


TEN YEAR RECORD OF FOREIGN TRADE | 
ORTS 

1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 
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such exports and are essential to the 
economic and industrial life of these 
countries. Therefore with increased 
industrial activity expected as a re- 
sult of devaluation, such products will 
be needed in larger amounts. On the 
other hand, it must be expected that 
in the field of iron and steel products, 
machinery, chemicals and textiles, 
those countries will compete more in- 
tensively with the United States in 
the world markets and obviously will 
affect some of our industries until the 
rise of their internal price level elimi- 
nates the competitive advantage ob- 
tained from lower production costs. 
The most important items we take 
from Holland include flower bulbs, 
seeds, chemicals, leather goods, vege- 
table oils and woven fabrics. From 
France we import wines, textile 
fabrics (clothing and lingerie, wool, 
silk and rayon goods), hides, skins 
and furs. Italy sells us cheese, pre- 
served tomatoes, textile fabrics, hats, 
raw silk, wines and vermouth. 
Switzerland furnishes watch move- 
ments, cotton and silk manufactures, 
cheese, coal-tar-dyes and straw goods. 
Most of these items belong in the 
luxury and specialty classes, the de- 
mand for which usually reflects the 
status of prosperity and business ac- 
tivity in this country. Sales are of 


—Lionel Green 


The Ebb and Flow of Foreign Trade 


course stimulated by the price reduc- 
tion, in terms of dollars, that these 
articles enjoy as a result of the de- 
valuation. 

Another important factor that 
should hasten final adjustment and 
enable these countries to increase 
their imports is increased tourist 
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expenditures, especially from travel 
ing Americans who take advantas, 
of the lowered costs of living in ¢ 
countries, at least until their inte 
price structure has become adjusted 
to world prices. 

Summing up, the recent monetg 
developments in Europe, while Ob. 
viously necessitating some readjust. 
ments in international trade relation. 
ships, are not expected to cut Ma. 
terially into our exports to the former 
gold bloc countries—but the jn. 
proved competitive position of th 
latter might be felt by some indus. 
tries in other markets. More in. 
portant is the fact that from a longer 
range point of view stimulation of 
industrial activity in France, Ho. 
land, Italy and Switzerland shoul 
gradually restore their purchasing 
power abroad and make them better 
customers for American produced 
goods. Assuming that devaluation by 
the gold bloc countries actually will 
lead to the much hoped for inter. 
national monetary stabilization, the 
basis for long term international 
trade contracts, it is safe to say that 
there has been made one of the 
greatest contributions to a general 
revival of world trade—in which 
American industry should fully par. 
ticipate. 


An Attractive Back Dividend Preferred 


Well intrenched in the heavier industries and with 

earnings showing good progress, Chicago Pneumatic 

Tool’s preference stock appears interestingly priced 

among comparable issues carrying rather large dividend 
arrears. 


pp Vinee arrears on the $3.50 
preference stock of Chicago 
Pneumatic Tool on October 1 
amounted to $20.145 per share. The 
last distribution on the stock was in 
January, 1931. At recent prices the 
preferred was quoted around 58; the 
common was at 18. In other words 
the preference stock is valued at 
slightly under $38 per share ex- the 
back dividends, and if the arrears 
were eliminated and the full $3.50 
dividend restored, the yield afforded 
would be around 9 per cent. 

The “catch” in the situation is that 
the probabilities do not favor the full 
elimination of the arrears in cash. 
Apart from the fact that it would 
cost the company more than $3.6 mil- 
lion and would be a rather severe 
drain on working assets, the financial 
position does not appear to justify 
such a step. Net working capital at 
the end of last year amounted to $7.2 
million; but cash holdings were only 


$527,000 and the bulk of total current 
assets—which amounted to $9.4 mil- 
lion—consisted of receivables ($2 
million) and inventory ($6.8 mil- 
lion). Total current liabilities were 
$2.2 million. Improved earnings this 
year probably have bolstered cash 
holdings, but the $481,000 earned in 
the first half equalled only nine 
months’ dividend requirements on the 
preference stock. 

Although the new tax law with its 
severe penalties on undistributed 
net income will hasten dividend re- 
sumption on the preferred and prob- 
ably the presentation of a recapitali- 
zation plan, the preference stockhold- 
ers seem likely to receive a sub- 
stantial part of the arrears in stock. 
The trend of late as revealed by other 
corporate actions in seeking to 


eliminate preferred accumulations 
has been to issue additional securi- 
ties for the arrears, or to substitute 
a new issue for the present preferred 


plus a bonus in lieu of the arrears. 

The company’s earnings record 
under normal times was quite impres- 
sive and considerable progress has 
been made in the past several years. 
Earnings available for the preference 
stock amounted to $4.03 per share in 
1935 and $2.66 was reported for the 
first six months of the current year. 
The remaining six months should 
better the results of the earlier half 
as the construction, automotive and 
other heavy industries have shown 
considerable recovery over recent 
months and the company’s earnings 
are sensitive to conditions in the 
capital goods fields. 

The senior position of _ the 
preference stock should insure an 
equitable treatment in any plan of 
capital readjustment. The effects of 
the new tax law may prompt some 
action before the year-end, and the 
earnings trend would seem to support 
such a contention. The price of the 
preference appears laggard in com- 
parison with the fundamental fac- 
tors in the outlook and the issue ap- 
pears suitable for speculative pur- 
chase by those in a position to assume 
moderate risks. (Factograph No. 
325.) 
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Coal Is Delaware & Hudson’s Heaviest Traffic Item, but Its Investment in New York Central Stock is More Important to Earnings . . . 


—Keystone View 


Promising Rail Stock 
Sharer 


Current calculations of the market’s valuation of Dela- 
ware & Hudson’s assets other than New York Central 
stock are over-simplified. 


T= Delaware & Hudson Company 
owns 495,000 shares of New York 
Central stock, or approximately 0.96 
of a share for each share of D. & H. 
stock outstanding. D. & H. has re- 
cently been selling only a little higher 
than Central, and several market 
commentators have pointed out that 
the equity in D. & H.’s other assets is 
being valued at a very low figure, 
with one estimate at about $1.30 a 
share. On the basis of prices of 50 
for D. & H. and 48 for Central, the 
valuation of the former company’s 
other assets appears to be approxi- 
‘mately $4 per share. 


Profitable Investment 


Such calculations represent an 
over-simplification of the situation. 
D. & H. owns about 10 per cent of the 
outstanding New York Central stock. 
It is dangerous to assume that the 
liquidating value of such large blocks 
of stock is the same as the current 
market price. It would take months, 
possibly years, to sell several hundred 
thousand shares of even an actively 
traded stock on the Stock Exchange 
without breaking the price. When 
sales of large blocks of stock are 
arranged privately, they bring some- 
times materially more, sometimes 
materially less, than current stock 
exchange quotations. Up to the 
present time there has been no in- 
dication that President Loree of the 


D. & H., who is credited with the in- 
vestment sagacity behind the com- 
pany’s several highly profitable secu- 
rity deals, intends to realize profits in 
the near future. But a major change 
in the company’s holdings must be 
recognized as a possibility for the 
future. There is no certainty that 
the holder of D. & H. stock has a per- 
manent interest in New York Central. 

Even if it could be safely assumed 
that the D. & H. interest in N. Y. 
Central is permanent, and that $4 a 


—dHarris & Ewing 
Lenor F. Loree 


He Knew What He Wanted 


share represents the cost of an 
equity in the company’s other hold- 
ings at current market prices, that 
the equity would be a bargain at 
that figure is at least debatable. The 
company’s chief subsidiaries are the 
Delaware & Hudson Railroad Cor- 
poration and the Hudson Coal Com- 
pany. Both companies have reported 
large losses in all recent years, as the 
following record shows: 


D. & H..R.R. Corp. Hudson Coal Co. 
1932......D $4,477,591 D $2,136,824 
1933......D 3,699,772 D 2,331,330 
ee D 2,601,063 D 503,447 
ee D 2,774,977 D 666,221 


Earnings Prospects 


Of course it may be argued that a 
better showing will be made in future 
years. But despite the general im- 
provement in rail earnings, the 
D. & H. Railroad is not likely to cover 
more than 65 to 70 per cent of fixed 
charges in 1936 and large further 
gains in traffic are essential if any ap- 
preciable earnings are to be shown 
for its stock, all of which is owned by 
the Delaware & Hudson Company. 
The issue is not devoid of long term 
possibilities, but it is not an espe- 
cially promising equity. Conditions 
in the anthracite coal industry do not 
lend much promise of a return of this 
subsidiary to profitable operations. 

The holding company’s other in- 
vestment holdings, which had a mar- 
ket value of about $26 million at the 
end of 1935, should not be overlooked. 
These investments would weigh much 
heavier in the balance were it not for 
the fact that the D. & H. stockholder’s 
equity in the portfolio is being 


hg 
> 
d 
by 
il We 
he 
ne 
] 
4 
rs 
rd 
as 
I's 
he 
ar. 
: 


402 


The FINANCIAL WORLD 


steadily reduced by the successive 
losses suffered by the subsidiaries, 
necessitating financial assistance 
from the parent company. The 
latter’s investments in affiliates, in- 
cluding advances and loans, have 
been increasing by leaps and bounds, 
as the following balance sheet figures 
show: 


Delaware & Hudson Co. 
Investments in Affiliates 
(Including loans and advances) 


$71,276,659 


Bank Loans 


As a result, the 1935 balance sheet 
of the parent company showed bank 
loans payable of $7.8 million, for 
which security holdings of a book 
value of $11.9 millions had been de- 
posited as collateral. In addition, 
securities having a book value of $9.2 
million had been pledged as security 
for a bank loan of $6 million pay- 
able by an affiliated company but 
guaranteed by Delaware & Hudson 
Company. If these loans have con- 
tinued to increase in 1936, the D. & H. 
stockholder now has only a small 
equity in the investment portfolio, 
apart from the New York Central 
stock, which has shown substantial 
market enhancement. (Delaware & 
Hudson, Factograph No. 249.) 
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A Meritorious 
Convertible Preferred 


The convertible preferred stock of Sharon Steel yields 
5.2 per cent and offers a long range call on the common 
which can conceivably prove of significant value. 


ECAUSE Sharon Steel is a com- 

paratively small factor in the 
steel industry and because there are 
only 40,000 shares of the $5 cumula- 
tive preferred outstanding, it is pos- 
sible that the latter issue is suffering 
from a lack of investor interest. Be- 
cause of the small floating supply the 
stock is not in a particularly strong 
technical position, but for the indi- 
vidual who does not require a high 
degree of marketability the issue 
shapes up promisingly. 

The preferred stock was_ sold 
earlier this year at $100 per share 
concurrently with some $2 million 
convertible debentures to retire the 
entire issue of first mortgage 5!s. 
The debentures are currently selling 
around 6 points above issue price, at 
108, and are callable at 105. The pre- 
ferred stock is around 95, and yields 
5.3 per cent (as against a net current 
return of 4.2 per cent for the con- 


The California Chain 
Store Tax Referendum 


VY OTERS of the state of Cali- 
fornia have a rather important 
decision to make on November 3 
when the referendum is to be held 
on the chain store tax. The levy, 
which would impose a tax of up to 
$500 per unit on the chain stores 
which are most heavily concentrated 
in that state, was originally ap- 
proved by the California Legislature 
in June, 1935. Since that time an 
extensive campaign has been waged 
by both the chains and the opposing 
interests with the final outcome very 
much in doubt at this time. If the 
tax is approved by the referendum, 
the levies will take effect im- 
mediately, but are not retroactive. 
Safeway Stores, which operates 
around 1,312 stores in California, ap- 
pears to be the largest chain in that 
state. The tax would cost the com- 
pany $650,000 per annum, or around 
80 cents per common share. Last 
year the company earned $3.07 per 
share and thus the tax, if imposed, 
would seriously threaten the con- 


tinuance of the present $2 dividend; 
in the first half of this year earnings 
were equal to $1.26 per share. Other 
chain stores which are operating 
in California include Montgomery 
Ward with approximately 50 units; 
J. J. Newberry with the same num- 
ber of stores; J. C. Penney with 122 
units; and Woolworth with 118 
stores. The Great A. & P. does not 
release figures on individual store 
locations. 

Close observers of the scene be- 
lieve the outcome of the referendum 
is a toss-up. Its result will be im- 
portant not only in its direct effect on 
the chain stores, but as a possible 
precedent for other states which find 
it politically expedient to impose puni- 
tive legislation on the multiple unit 
chains. Unfortunately, the expense 
of the campaigns and counter-cam- 
paigns too often becomes an added 
burden to the cost of living, for the 
consuming public always manages to 
pay the additional freight costs in 
the long run. 


vertible debentures) ; the conversion 
feature on the preferred also appears 
more promising, since the stock js 
convertible into the common at $35 
per share up until May 1, 1939, and 
thereafter at an increasing scale un. 
til 1951. The debentures are cop. 
vertible into the common at $40 per 
share to May 1, 1938; thereafter at 
an increasing price scale for the 
stock. The relatively wide price dis. 
parity between the debentures and 
the preferred stock can hardly be at- 
tributed entirely to the junior status 
of the latter issue. Earnings of the 


company in the first half of this year ; 


were equal to $12.02 per share on the 
preferred; net in each of the first 
two quarters covered the full year’s 
requirements on the issue by a fair 
margin. 

Sharon Steel’s output consists 
largely of bars, bands, hoops and 
comparatively small quantities of 
sheets. The automobile industry is 
the company’s largest customer, but 
a rather large variety of outlets, in- 
cluding the manufacturers of me- 
chanical refrigerators, metal furni- 
ture, hardware and the like, are 
tapped. The control of its own ore 
sources in the Missabe Range sup- 
plements manufacturing facilities. 
Depression influences produced a 
rather erratic earnings record in 
recent years; deficits were sus- 
tained from 1930 through 1934, 
but progress has been shown since 
1932 and last year operations were 
comfortably in the black with net in- 
come of $1 million after fixed charges 
of $333,000. 


Generous Yield 


Although the conversion feature of 
the preferred has no immediate value, 
the liberal yield which the stock offers 
lends considerable attraction to the 
issue for longer term commitments. 
The preferred is callable at $107.50 
to March 1, 1939, and thereafter at 
$105 per share. Thus the possibili- 
ties of early redemption do not 
threaten capital losses. In compari- 
son with the 44 per cent debentures, 
the preferred appears distinctly neg- 
lected. The stock lacks seasoning, 
but as a medium grade commitment, 
the issue has much to be commended. 
(Factograph No. 415.) 


Oct 


= 
is 
: ; 
3 
4 
x 
4 
b 
‘ 
Y) 
a 4 
g a 
sy . 
1] 
e 
il 
n 
4 
AS 
4 
if 
4 
‘4 
4 
4 


October 21, 1936 
October ™ 


The FINANCIAL WORLD 


Low Price Level 
Handicaps Newsprint 


Production has improved substantially and the spread 

between consumption and supply has narrowed. But 

until prices are advanced further, the industry has little 
chance of restoring profitable operations. 


HE newsprint industry is show- 

ing considerable recuperative 
powers. Canadian output in Septem- 
ber set a new record for that month, 
rising 20.5 per cent over last year, 
and for the nine months production 
increased 16.4 per cent. Production 
in the U. S. has been laggard, how- 
ever with output in September show- 
ing an increase of only 1.1 per cent 
and a nominal decline for the nine 
months. 

Statistically, the industry is shap- 
ing up quite satisfactorily but not yet 
have operations been placed on a 
profitable basis because of the un- 
satisfactory price structure. Ship- 
ments in the United States and 
Canada ran ahead of production in 
September and indicated stocks of 
84,121 tons at the end of the month 
compared with 87,258 on August 31. 
Of course present prices are not ade- 
quate for the marginal producers and 
thus only the more efficient and 
lower cost units are much of a factor 
inthe picture. It is not inconceivable 
that unless present productive ca- 
pacities are augmented an actual 
shortage of newsprint could develop. 
Present productive capacity is esti- 
mated at around 4.5 million tons per 
annum. Last year nearly 3.7 million 
tons were produced and it is esti- 
mated that this year will show an 
increase of 12 per cent over 1935. 


Price Factors 


Theoretical capacity of the indus- 
try probably is subject to price fac- 
tors. Undoubtedly there are a num- 
ber of mills with obsolete equipment 
which could be placed in production 
were newsprint prices to rise to 
around the 1922-1927 levels of $75 a 
ton. But with the present prices for 
1937 delivery of $42.50 per ton (an 
increase of only $1.50 over 1936 
levels), the marginal producers would 
have difficulty in covering costs even 
were new equipment installed. 

Higher prices for newsprint seem 


inevitable in coming years. Few of 
the major companies in the industry 
can cover fixed charges on newsprint 
operations with prices below $45 per 
ton, and higher operating rates are 
not adequate compensation for the 
lower unit returns. The industry 
seems to have reached a better in- 
ternal understanding and is cooper- 
ating more fully, but about the best 
that can be expected is a gradual 
lifting of prices concomitant with im- 
proving general business conditions. 
The publishing interests are fighting 
the increases since any rise in their 
costs means higher advertising rates. 
A gradually increasing trend is prov- 
ing the better policy in overcoming 
the opposition. 

The largest factor in the newsprint 


industry is International Paper 
(Factograph No. 79) and the com- 
paratively unimpressive medium 
term outlook for this product hardly 
is in accord with the rather spectacu- 
lar market performance recently of 
the company’s junior securities. Of 
course, non-newsprint activities have 
been improving and the company 
probably will concentrate in the 
future more heavily on the produc- 
tion of kraft and the other types of 
paper and paper products which are 
moving into consumption at more 
favorable prices. 


Recapitalization Next? 


A more immediate cause of the 
better market action of the “IP” 
shares, however, is the prospect 
of an early recapitalization plan to 
pave the way for eventual dividend 
resumption, and simplify the com- 
pany’s rather unwieldy capital struc- 
ture. Arrears on the 7 per cent pre- 


—Douglas-Gendreau Photo 


Newsprint Production Has Improved Substantially, but There Is Another 
Side to the Picture... 
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ferred stock are around $37 per 
share. Pending the appearance of 
the recapitalization plan, existing 
moderate speculative holdings of the 
preferred may be retained where in- 


termediate fluctuations in price can 
be ignored; the junior shares—class 
A, B, and C—appear amply valued 
and better opportunities are avail- 
able elsewhere. The equities of other 


companies whose earnings are largely 


determined by conditions jn the 
newsprint industry continue an Un. 
attractive repository for average jn. 
vestment funds. 


American Smelting Shows 
Earnings Progress 


Two factors largely determined the doubling of per 

share earnings for the first half year, namely increased 

business in the smelting and refining divisions and 
profits on sales from excess metal stocks. 


"THE recently reported half-year 
profit for American Smelting & 
Refining Company was $7.8 million 
after all charges, a gain of about 54 
per cent over the first six months of 
1935. But the leverage supplied by 
the 684,000 shares of combined pre- 
ferred stocks resulted in a gain of 
100 per cent in the net available for 
the common, the latter issue showing 
$3.01 per share, compared with $1.51 
per share in the 1935 period. 


Changed Accounting 


The published income statements 
for the two half-year periods are not, 
however, strictly comparable because 
of a change in the accounting pro- 
cedure as applied to metal invento- 
ries. In the first half of 1935 the in- 
ventory practice of “first in—first 
out” was followed, and the effect of 
rising price levels upon the normal 
stocks of the business was eliminated 
from the current income statement by 
adjustment of the metal stock reserve 
account. The rise in valuation of the 
excess metal stocks was incorporated 
in the earnings of that period and 
amounted to 40 cents per share on the 
common stock. Thus, it would be sub- 
stantially correct to say that the 
earnings of the company as a smelt- 
ing and refining organization (with a 
small increment from its own mining 
operations) were equal to $1.11 per 
share on the common for the first half 
of 1935, and the 40 cents per share 
arising through increased inventory 
values was not an actually realized 
profit. 

In the latest half-year period the 
inventory practice known as “last in 
—first out” was followed, and this 
procedure leaves the valuation of 
normal stocks and the remaining un- 
sold excess metal stocks at the same 


low cost figures that were used in the 
1935 annual report. During the first 
six months it would appear that the 
company disposed of perhaps 50 per 
cent of its excess metal stocks, on 
which was realized a profit before 
Federal taxes of nearly $2.6 million. 
This figure is equal to about $1.40 
per share on the common stock, leav- 
ing an indicated earning power for 
the smelting and refining divisions 
of $1.61 per share, compared with 
the $1.11 per share computed above 
for the first half of 1935. Since the 
disposition of excess metal stocks is 
a matter of discretionary manage- 
ment policy, this item in the latest 
half-year statement is in the nature 
of a non-recurring increment which 
very probably will not be duplicated 
in full during the current six 
months period. 

The former accounting procedure 
did not refiect in earnings the effect 
of rising metal prices upon the com- 
pany’s inventories with respect to 
the normal stocks of the business. 
The present method likewise does not 
reflect the effect upon normal stocks, 
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but contrary to the previous method 
eliminates the effect with respect to 
excess metal stocks also, taking into 
the income account only the profit 
actually realized through sales of 
excess metal stocks. 

In its deduction for income and 
corporate taxes, the half-year state. 
ment includes an allowance for esti- 
mated surtax on _ undistributed 
profits, which suggests that the 
company is not likely to pay out in 
dividends the entire amount of tax- 
able earnings for the current year. 
The present annual dividend rate as 
indicated by the 50-cent declaration 
for payment on November 30 is $2a 
share, and with this 50-cent pay- 
ment a total of $1.80 per share will 
have been paid during the current 
year. It is probable that a special 
dividend will be declared before the 
year-end, the amount of which will 
not be determined until some time in 
November. 

Financial Position 

The company’s financial position 
continues to be exceedingly strong, 
with cash and U. S. Government 
securities as of June 30th equal to 
more than $15 million. Total cur- 
rent assets were $86.6 million, nearly 
five times total current liabilities, 
and net working capital was about 
$68.6 million. 

The 7 per cent first preferred 
stock, which is not callable, is at- 
tractive only for its yield of over 
4.8 per cent at recent prices around 
$145. The 6 per cent second pre 
ferred sells at a premium above its 
call price of 105 and is therefore not 
suitable for the average investor. 
The common stock (around 839) 
affords a very low yield of 2.2 per 
cent on the present indicated $2 
dividend rate but is an attractive 
equity representation in the mining 
industry, facing prospects of further 
expansion in earnings and larger 
dividend disbursements. (Facto- 
graph No. 313.) 
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New Opportunities 
the Auto 


Large stock interests in numerous small automobile 
parts and accessory manufacturers, formerly closely 
held, have been offered to the public in recent months. 
Practically all of these equities are highly speculative. 


ITERALLY thousands of com- 

panies are engaged in the manu- 
facture of materials, parts and ac- 
cessories for motor vehicles. The 
Ford Motor Company purchases ma- 
terials or manufactured parts from 
about 6,000 concerns, a fact which 
indicates a large measure of decen- 
tralization in the business of supply- 
ing the myriad of things which, as- 
sembled in finished form, constitute 
that highly complex mechanism, the 
modern automobile. Until compara- 
tively recently, there were only about 
100 companies (excluding tire pro- 
ducers) manufacturing automobile 
parts whose securities were held in 
substantial amounts by the general 
investing public. From a_ stock 
market viewpoint, only about half 
that number are traded in sufficient 
volume to indicate a general invest- 
ment or speculative interest in their 
shares. 


Downhill Snowball 


But if recent trends continue, 
public participation in the automo- 
tive parts business will spread to a 
considerably larger percentage of the 
numerous units operating in this 
field. There has been a succession 
of flotations of shares of parts and 
accessory manufacturers, such stock 
offerings accounting for a large part 
of the industrial financing (other 
than sales of bond issues and of 


—Finfoto 


shares under rights or subscription 
privileges) which has been con- 
ducted in recent months. A survey 
of such offerings discloses that prac- 
tically all of the companies are 
highly specialized units, manufac- 
turing single items or _ several 
minor parts. Interior trim, metal 
spring covers and tire covers and 
other items which are more im- 
portant from the viewpoint of 
external appearance than that of me- 
chanical functioning are well repre- 
sented. The extent to which speciali- 
zation has been carried is indicated 
by the following products which, in 
some cases, constitute the main or 
sole output of the concerns whose 
shares have been sold through public 
offerings: crawler wheels for trac- 
tors, automobile trunk lid hinges, 
jacks, metal window glass guides, 
sun visor frames, armored safety 
equipment for police vehicles, motor- 
cycle saddles and tool boxes. 

From the viewpoint of the in- 
vestor, such stock flotations raise 
several questions. It is interesting 
to note that, in most instances, 
these companies were either family 
concerns or close corporations whose 
stock was held entirely by a small 
group, usually consisting mainly of 
the management or other original 
owners, heirs or assigns. The 
majority made public no financial 
statements or other information 
prior to filing of a registration 
statement with the SEC. (In a few 
cases, the offerings have been made 
to residents of Michigan only, thus 
avoiding the necessity of SEC regis- 
tration.) The question naturally 
suggests itself, “Why do so many 
of these insiders wish to sell out to 
the public?” Experience has taught 
that, when closely held corporations 
are sold to the general public, the 
peak of earning power has often 
been reached or passed. This does 


Improved interior fittings have spurred the 
revival of many small accessory companies 


not, of course, mean that all of the 
stocks of small accessory companies 
which have been offered during the 
last year will necessarily prove to be 
unprofitable speculations; some will 
possibly turn out quite well. But 
there does seem to be some basis for 
the expectation that many will be 
“headaches” to their purchasers. 

This view is not based solely upon 
suspicion of the motives of the 
sellers of large blocks of what had 
previously been closely held stock. 
Business relationships in the auto- 
mobile parts and accessory business 
are notoriously unstable. Automobile 
manufacturers are hard bargainers 
and accessory accounts are fre- 
quently shifted. This element of 
risk is present even in the shares of 
the larger and more firmly en- 
trenched parts suppliers. 


Best Opportunities 


But the big companies, because of 
diversification of output, ability to 
spend substantial sums for the im- 
provement of old products and de- 
velopment of old ones, essential 
nature of parts supplied, and other 
factors, are more certain to partici- 
pate in the future benefits of ex- 
panding motor vehicle sales. The 
shares of most of these companies 
are listed on one or more of the stock 
exchanges and adequate information 
is available concerning their opera- 
tions over a period of years. The 
large majority of investors are not 
warranted in assuming’ greater 
speculative risks than those repre- 
sented by this class of parts and ac- 
cessory stocks. 
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Five Business Recovery Stocks} 


industrial recovery 
is already well underway is 
evident by a glance at the 
many indices that are avail- 
able. For example, the FW 
index of industrial produc- 
tion (page 424) on October 
3, 1936, stood at 73.0 as 
compared with 55.6 on Octo- 
ber 5, 1935—a rise of 17.4 
points or 31.3 per cent. Al- 
though this gain is indeed 
gratifying, indications point 
to a continuation of the up- 
ward trend. The same gen- 
eral remarks apply to secu- 
rity prices—they have risen 
considerably during the past 
year but appear to be in line 
for further longer term 
gains. For those who wish 
to participate in the tide of 
industrial recovery, five rep- 
resentative common stocks 
have been selected. Each company 
has already made considerable gains 
—each is in a position to benefit 
from further recovery and each stock 
appears to be reasonably priced in 
relation to future prospects. Natu- 
rally, all are speculative but taken as 
a group they appear to embody in- 
teresting possibilities provided busi- 
ness recovery continues in the way 
it is expected to do. 


COLUMBIA GAS & ELECTRIC is one 
of our leading public utilities, serv- 
ing a rather integrated area which 
centers in the highly industrialized 
territory located west and southwest 
of the city of Pittsburgh in the 
states of Pennsylvania, Ohio and 
West Virginia. The company is 
engaged in the production and dis- 
tribution of gas, principally natural 
gas, most of which is carried by pipe 
line from the Panhandle district of 
Texas, and the manufacture and sale 
of electricity. In 1935, earnings 
broke through the depression’s 
down-trend and for that year net in- 
come amounted to 45 cents per com- 
mon share as compared with 25 cents 
reported in 1934. In the first half 
of the current year the company was 
able to earn as much as it did in the 
whole year 1935, and as a conse- 


—Finfoto 


Here is a diversified stock group that should 
reflect the accelerated business pace. Sell- 
ing in the medium price brackets, the issues 


range in price from 20 to 46. 


quence dividends totalling 40 cents 
per share have already been declared 
—double the full 1935 payments. 
The centralized service area makes 
Columbia G. & E. comparatively free 
from the provisions of the Public 
Utility Act of 1935, and the com- 
mon stock at its recent price of 20 
appears to be in a better than 
average position for the longer term. 
(Factograph No. 187.) 


FOSTER WHEELER, depending as it 
does upon the oil refining and public 
utility industries for the bulk of its 
output of heavy machinery, has al- 
ready received large orders, par- 
ticularly from the former source. In- 
creasing inquiries from public utili- 
ties, output of which has reached 
new high levels, indicate a growing 
need on their part for making larger 
expenditures for steam boiler equip- 
ment and thus Foster Wheeler ex- 
pects to keep its plants running at 
or near capacity for some time to 
come. Although results of opera- 
tions during the first half of 1936 
were still in the red, the deficit on 
the common stock was cut from 88 
cents per share reported for the 
first half of 1935, to 36 cents per 
share in the corresponding 1936 
period. However, second half opera- 


tions are expected to place 
these figures in the black and 
at its recent price of 36 the 
common stock appears to be 
one of the more attractive 
heavy industry speculations, 
(Factograph No. 118.) 


ILLINOIS CENTRAL: As the 
result of increased freight 
and passenger travel, 
monthly rail revenues are 
currently running at their 
highest total since 1980, 
Serving the fertile agricul- 
tural territory of the Mis- 
sissippi Valley, the rich coal 
areas in southern Illinois, 
the iron and bituminous coal 
regions of Alabama, and the 
cotton, lumber and _indus- 
trial sections of the South, 
the Illinois Central Railroad 
enjoys well diversified traffic. 
Legislation enacted by Congress 
during 1935 regulating highway 
transportation should prove bene- 
ficial to this carrier, which had seen 
much of its former freight business 
diverted to truck lines. Earnings 
have steadily improved thus far in 
1936, and the common stock at re- 
cent levels of about 28 ranks as one 
of the more attractive equities in the 
railroad industry. (Factograph No. 
509.) 


MARLIN-ROCKWELL, manufacturer 
of steel balls and ball bearings for 
the automotive and other industries, 
has been quick to reflect in its earn- 
ings the industrial upturn. No 
funded debt or preferred stock pre 
ceded the 339,245 shares of common 
stock. At a recent price of 46 the 
stock can be had for approximately 
26 times the first half earnings of 
$1.72 per share, which is a low price- 
earnings ratio for this type of in- 
dustrial equity. Not counting the 
extra payment of $1.25 made at the 
beginning of this year, the regular 
quarterly payments of 50 cents per 
share afford a return of 4.3 per cent 
which, plus extras, should appeal to 
dividend-minded investors. (Facto- 
graph No. 461.) 

(Please turn to page 423) 
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A CHALLENGE TO 


Repetition! .. . writing and 
tewriting identical data, over 
and over again .. . duplicat- 
ing identical forms and com- 
munications, over and over 
again! Since the beginning of 
the century, Addressograph 
and Multigraph have taken 
giant strides in the simplifica- 
tion of REPETITION and 
have greatly lowered costs. 


Repetition! . . . a major expense in 
every business, regardless of kind or 
size . . . a waster of human energies 
...adissipator of hard-earned profits. 

Over and over again, day after day, 
identical names, or identical informa- 
tion or instructions, are copied on 
varied forms which constitute neces- 
sary “paper work’’ in offices, stores 
and factories. Repetition! 

Over and over again, day after day, 
business must provide forms for manu- 
facturing routine . . . for advertising 
and selling . . . for routing and ship- 
ping .. . for billing and accounting 
. . . for collecting and disbursing. 
Repetition! 

Today ... when the ‘‘paper work”’ 
of revitalized business is increasing 
and when management is more than 
ever concerned with costs... Address- 
ograph-Multigraph issues a new and 
vigorous challenge to Repetition. 

Ten to fifty times faster than hand or 
typing methods, and always accurately, 
Addressograph writes complete names 
and addresses, information or instruc- 
tions on all kinds of forms and com- 
munications. 

And Multigraph or Multilith 
(simplified offset duplicator) produces 
multiple letters, advertising, selling 
literature, bulletins, announcements 
and all kinds of business forms of 
high quality... at savings frequently as 
high as 50% 


e e e A COSTLY FACTOR IN BUSINESS OPERATION 


All next week, at the National 
Business Show, these modern business 
appliances will demonstrate mew effi- 
ciencies and mew economies . . . more 
effective methods of speeding up essen- 
tial work and lowering costs in all 
departments of business. 


Visit Section ‘‘C’’ in Commerce 
Hall, Port Authority Building, New 
York, and see the newest Addresso- 
graph and Multigraph business ma- 
chines in operation. See them make 
REPETITION simple, easy, fast, 


accurate .. . and inexpensive! 


To those located at distant points, 
identical demonstrations . . . at sales 
offices in 60 cities . . . offer oppor- 
tunities for knowledge of the most 
recent efficiency developments. 


Visit Exhibit Section “C” 
Port Authority Building, New York 


See New Efficiencies and 
New Economies 


demonstrated by 


Addressograph and Multigraph 


ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
CLEVELAND, OHIO Offices in Principal Citics Throughout the World 
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No. 273 American Snuff Company | No. 277 Cream of Wheat Corporation 
Data revised to October 14, 1936 Earnings and Price Range(SNU) Earnings and Price Range(CWH) 
Incorporated: 1900, New Jersey. Forced to dis- 90 Data revised to October 14, 1936 4 
solve under Sherman Anti-Trust law in 1911, Incorporated: 1929, Delaware: originally 30 
company retained about 35 per cent of the established in 1897. Main Office: 730 Stin- 20 
available business. Office, Memphis, Tenn. son Boulevard, Minneapolis, Minn. Annual 10 Price Range 


Annual meeting: First Tuesday in May. 


Capitalization: Funded debt..........) 
*Preferred stock (6% non- 

Common stock ($25 par)..... 433,100 shs 


0 
2 ‘33 ‘34 1935 


1928 ‘29 ‘30 ‘31 ‘ 


w 


*Non-redeemable. 


Business: One of the three leading manufacturers and dis- 
tributors of snuff tobacco with activities confined entirely 
to this field. Bulk of its leading brands (“Garrett,” “Honest” 
and “Dental”) is sold in the Southern states, where they 
are widely advertised. Factories, located in Tennessee and 
Kentucky, have an annual capacity of 11 million pounds. 

Management: Efficient; follows conservative policies. 

Financial Position: Very strong. Working capital at end 
of 1935, $14 million; cash, $2.4 million; marketable securities, 
$4 million. Working capital ratio: 16.8-to-1. Book value 
of common, $21.23 a share. . 

Dividend Record: Excellent. Preferred dividends paid 
regularly since issuance; distributions on common uninter- 
rupted since 1903. Present rate $3 per annum plus extras. 

Outlook: Earnings during past 14 years have fluctuated 
in a range of only 25 per cent from peak levels, reflecting 
relative stability of snuff consumption. Because of small 
property needs, bulk of earnings goes to stockholders. 

Comment: The preferred qualifies as an investment issue. 
The common’s attraction is based upon its record as steady 
income producer; is usually only moderately active. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 


Earned per share. . . $3.76 $3.81 $3.59 $4.13 $4,06 $3 .29 nate 

*Dividends paid. . . 3.50 3.25 3.25 3.25 3.25 3.25 $2.25 
Price Range: 

437% 4214 3615 514 71 76 +7314 

357% 28 21% 32% 4834 63 


*Including extras: 50 cents in 1930 and 25 cents from 1931 to 1936. {To October 14, 1936. 


No. 282 


Data revised to October 14, 1936 


Childs Company 


Earnings and Price Range(CDI) 


Incorporated: 1923, N. Y., an outgrowth of a 80 
business originally established in 1889. Main 60 
office: 200 Fifth Ave., New York City. An- 40 L Price Ranve 
nual meeting: First Thursday in March. 20 | 
*Prefe stoc cum = 

Common stock (no par)..... 324,567 shs Deficit Per Share £ 


*Including $750,000 subsidiary mortgages 1928 *29 °30 °31 °32 °34 1935 


(Carolina Boardwalk Corp.) 
fIn liquidation entitled to $100; not redeemable. 

Business: Operates one of the largest restaurant chains, 
numbering around 88 units. More than half of restaurants 
are in New York City. Also owns considerable real estate, 
most of which is in the New York area. 

Management: Aggressive in merchandising policies. 

Financial Position: Rather weak. Net working capital 
at end of 1935, $92,119; cash, $1 million. Working capital 
ratio: approximately 1-to-1. Book value of preferred stock, 
$88.91 per share. 

Dividend Record: Regular to 1931, when payments on both 
stocks were suspended; nothing paid since. 

Outlook: Operating costs are rather high, because of keen 
price competition and burden of real estate leases. Improv- 
ing purchasing power in the “white-collar” bracket will aug- 
ment sales, but increasing food costs are a factor. 

Comment: Unimpressive record and outlook place both 
classes of stock in a definitely speculative category. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 ‘Sept.30 Dec. 31 Year's Total Price Range 
D$0.16 D$0.24 D$0.83 D80.20 D$1.43 8 —1% 
D0.17 D0.22 D0.76 D0.34 D1.49 10%—2 
D0.19 D0.16 D0.50 D0.06 D0.91 11544—334 
D0.16 DO0.48 D0.27 0.30 D0.44 9 —3% 


*To October 14, 1936. 


meeting: First Wednesday in May. Number of 
stockholders: 5,215. 

Capitalization: Funded debt........... None 


Business: Company processes and distributes a single 
product—the breakfast food “Cream of Wheat.” An aggres. 
sive advertising policy has built up an extensive domestic 
market and a fair sales volume has been maintained in many 
foreign countries. The main plant, located in Minneapolis, 
accounts for nearly the entire output. 

Management: Conservative in its basic business policies, 

Financial Position: Strong. Net working capital Decem- 
ber 31, 1935, $2.7 million; cash, $671,826; U.-S. securities, 
$1.7 million. Working capital ratio: 5-to-1. Book value of 
capital stock, $5.81 per share. 

Dividend Record: Uninterrupted since initial payment in 
1929, with frequent extras; record prior to 1929 not available, 
Current rate, $2 per share. 

Outlook: An adequate spread between manufacturing 
costs and sales price is primarily dependent on the cost of 
wheat. Fluctuating prices for this ingredient are, to some 
extent, reflected in earnings. Competition of other breakfast 
foods make the maintenance of successful advertising cam- 
paigns essential. 

Comment: Chief attraction of the stock is as an income 
producer. Has never been particularly active marketwise, 


CARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
1932..... $0.67 $0.44 $0.54 $0.85 $2.50 $2.25 2614-134 
1933 0.52 0.37 0.42 0.84 2.15 2.25 3914—23 
1634... 0.61 0.34 0.50 0.81 2.26 2.00 36144—28 
1935 0.51 0.29 p.45 0.74 1.99° 2.25 
1986... 0.61 0.35 *2.00 ¥3714—35 


*To October 14, 1936. 


No. 278 Lily-Tulip Cup Company 
Earnings and Price Range(LiL) 
Data revised to October 14, 1936 N.Y. 
Incorporated: 1929, Del., to acquire two com- 30) 
panies, one formed in 1925, the other in 20 
1922. Main Office: 122 East 42nd Street, 10 
New York City. Annual meeting: Fourth Tues- 0 
day in April. $6 
Capitalization: Funded debt........... None ser Share $4 
Capital stock (no par) ....... 189,539 shs 
1928 ‘99 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Manufactures paper cups and containers which 
are widely marketed under brand names “Tulip” and “Nest- 
rite.” Products are extensively distributed through various 
domestic channels and in 23 foreign countries. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital at end 
of 1935, $1.3 million; cash, $564,000. Working capital ratio: 
5.4-to-1. Book value of common, $13.59 per share. 

Dividend Record: Payments uninterrupted since 1925 with 
exception of 1928. Present $1.50 rate established 1930. 

Outlook: Increasing competition has cut into profit 
margins but through successful development of newer type 
containers, and wider industrial application of existing lines, 
company has creditably maintained its trade standing. 

_Comment: Nature of business is such as to suggest rather 
“gua potentialities for the stock, which is specu- 
ative. 


EARNINGS, DIVIDEND. RECORD AND PRICE RANGE OF COMMON: 


12 Mos. ended: Mar. 31 June 30 —— Sept. 30 Dec. 31 Dividends Price Range 
Ree $2.83 $2.25 $2.05 $1.89 $1.50 21 —14 
1.49 1.40 1.46 1.58 1.50 214%4—13 
1.54 1.50 1.37 1.39 1.50 26144—16 
| * * * 1.54 1.50 2334—15 


*Not reported. {Due to change in depreciation policy, comparisons with previous years are 
not possible. {To October 14, 1936 
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No. 284 Melville Shoe Corporation 


No. 287 _— Pacific Telephone & Telegraph Company 


revised to October 14, 1936 . .. 
aed New York, as successor of 


and Price Range(MES) 
Incorporated: 1894. Office, 555 Sth 460 


Capitalization: Funded debt........- None 


st preferred stoc 
cum. conv. $100 


an. 1, ; t de- 

Business: Engaged in the distribution mainly of medium 
and low priced men’s, boys’ and women’s shoes through over 
00 stores in all parts of the United States east of Rocky 
Mountains. Stores divided in two groups operate under 
the names “John Ward” and “Thom McAn.” 

Management: Among the best in the industry. 

Financial Position: Comfortable. Working capital June 
30, 1936, $7.1 million; cash $4.7 million. Working capital 
ratio: 3.9-to-1. Book value of common, $19.40 a share. 

Dividend Record: Unbroken since 1916. Annual rate $5. 

Outlook: Profits are primarily a question of volume and 
low selling costs; latter is achieved by a budget control 
system. Concentration upon men’s and boys’ shoes (about 
85 per cent of total turnover) assures necessary volume. 

Comment: Both preferred issues enjoy investment status. 
Common is good income producer and belongs in the “busi- 
ness man’s risk” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


alf riod ended: June 30 Dec. 31 Year’s Total Dividends Price Ra’ 
$0.89 $0.62 $1.51 $1.50 18 — 
1.04 2.19 3.23 1.20 2834— 834 
2.69 1.47 4.16 1.80 42 —26 
2.42 2.60 5.02 2.87 654—41 
3.60 3.87 91 —55\% 


*To October 14, 1936. 


No. 285 Minneapolis-Honeywell Regulator Company 


Data revised to October 14, 1936 Earnings and Price Range(MHW) 
Incorporated: 1927, Del. (predecessor organ- 4 
ized 1885). Office, 2727 4th Ave., South, 30 1 
Minneapolis, Minn. Annual meeting: First 20 
Monday in February. Number of stockholders: 10 


Price Range 


Preferred, 592; common, 1,885. N.Y. Curb 

Capitalization: Funded debt.......... None Adjusted to 3 for 1 eplit Mar. 1936 

100 Par) 8 $1 

Common stock (no par) ...... 621,901 shs 42 AWAY 0 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


‘Redeemable at $105 a share. 


Business: The leading manufacturer of automatic tem- 
perature regulating and controlling devices. Manufactures 
controls for all types of heating, refrigerating and air con- 
ditioning systems. 

Management: Includes pioneers in this industry; has 
shown aggressive and capable leadership. 

Financial Position: Very strong. Working capital at end 
of 1935, $5.8 million; cash, $2 million; U. S. Government and 
other marketable securities, $775,000. Working capital 
ratio: 9.1-to-1. Book value of common, $28.94 per share. 

Dividend Record: Payments at varying rates throughout 
the depression. Present rate, $1.50 and extras. 

Outlook: Increasing emphasis upon automatic heating and 
air conditioning in housing plans—together with rising trend 
of new construction—indicates expanding market for com- 
pany’s products. 

Comment: Preferred stock a high grade investment; com- 
mon is one of the “blue chips” of the building industry group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: *Mar. 31 *June 30 *Sept.30 *Dec. 31 *Year’s Total Dividends Price Range 
D$0.28 D$0.17 $0.24 $0.38 $0.17 +$2.25 {2314-11 


D0.25 0.0% 0.61 0.89 1.26 $1.00 $3634—13 
D0.07 0.35 0.55 0.73 1.56 73.00 {65 —36 
1985..... Nil 0.33 1.21 1.13 2.67 +4.00 —58 
1006... 0.27 0.73 1§2.50 $98 —65 


*Adjusted to 3-for-1 split-up effected in March, 1936. fOld stock. {New stock. §In- 
cludes 75 cents paid on old stock before split-up. To October 1, 1936. 


Data revised to October 14, 1936 __ Earnings and Price Range(PAC) 
Incorporated: 1906, Calif. Office: 140 New 240 
Montgomery Street, San Francisco, Calif. An- 4 
nual meeting: First Thursday in March. Num- 
ber of stockholders: preferred, 2,741; com- 
mon, 4,495. 


Capitalization: *Funded debt. $54,948,000 

Preferred stock (6% cum, 
$20,000 shs 

Common stock ($100 par) .. 1,805,000 shs 


*Included in the funded debt is $24,948,000 
which is due January 2, 1937. 

Business: Company and subsidiaries furnish local and toll 
telephone service in 671 exchanges in California, Nevada, 
Oregon, Washington and northern Idaho. Approximately 
54 per cent of the telephones owned and operated are located 
in the San Francisco-East Bay Exchange and Los Angeles 
Extended Service area. Is controlled by American Tele- 
phone & Telegraph Co. which on December 31, 1935, owned 
78.17 per cent of preferred and 85.80 per cent of common. 

Management: Among the best in the telephone industry. 

Financial Position: Adequate for this type of enterprise. 
Working capital at end of 1935, $811,636; cash, $2.3 million. 
Working capital ratio: 1.1-to-1. Book value of capital stock, 
$99.75 per share. ; 

Dividend Record: Preferred dividends paid regularly since 
issuance. Common dividends initiated in 1925 at $6 rate; 
raised to $7 in 1926 and maintained until 1933, when pay- 
ments were set back to $6. Present indicated annual rate, $8. 

Outlook: Earnings depend on expansion of telephone sta- 
tions which in turn depends on general industrial activity. 

Comment: Common stock is a conservative speculation 
and is a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Year’s Total Dividends Price 
6 $7.00 


> 
1928 ‘29 ‘30 ‘31 ‘32 '33 ‘34 1935 


1083. ..... $1.49 $1.73 $1.51 $1.53 $6.2 10434 

1933..... 1.23 1.06 1.40 1.37 5.06 6.00 943%4— 65 
1906..... 1.3 1.22 1.26 1.48 5.33 6.00 8544— 69 
1.4 1,68 1,64 1.74 6.55 6.00 123 — 70 
1.74 2.05 2.18 eee *500 *142 —118 


*To October 14, 1936. 


No. 288 Sharp & Dohme, Incorporated 


Data revised to October 14, 1936 


Earnings and Price Range(SDH 
Incerporated: 1929, Maryland, as successor to 40 = = = (S ) 
company originally established in 1845. Office: 32 


Broad and Wallace Streets, Philadelphia, Pa, 24 Price 
Annual meeting: First Wednesday in March. 16 
Capitalization: Funded debt...... .....None 


*Preferred stock (3.50 cum. conv. 


229,085 shs Earned Per Share 
Common stock (no par) ...... 776,627 shs B Peal 
Deficit Per Share ° 


$1 


*Each share is convertible into two shares 1928 ‘29 ‘30 ‘31 ‘32 ‘33 '34 1935 


of common stock. 

Business: One of the oldest manufacturers of pharma- 
ceutical and biological preparations. Products, comprising 
between 3,000 and 4,000 items, are widely distributed in the 
domestic market, and, to some extent, in foreign countries. 

Management: Experienced and conservative. 

Financial Position: Very strong. Working capital at end 
of 1935, $7.0 million; cash $2.4 million; inventories, $3.1 mil- 
lion. Working capital ratio: 19.2-to-1. Book value of capital 
stock, $44.21 per share. 

Dividend Record: All preferred arrears cleared up in 1934, 
and regular payments since that time. No payments have 
ever been made on common. 

Outlook: Company limits its advertising to the drug and 
professional fields and consequently earnings depend to a 
large extent upon the development of successful new 
products. 

Comment: Common stock is speculative. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Year’sTotal Price Range 
D$0.07 D$0.04 $0.03 D$0.05 D$0.13 7 —1% 
10 D0.07 0.23 0.16 0.22 854-216 
0.15 0.01 0.01 0.01 0.18 7144-4 
0.06 D0.06 D0.05 D0.02 D0.07 5%—34 
*To October 14, 1936. 


VALUABLE +FFOR 


UTURE REFERENCE 


289—Amer.-Hawaiian S.S. 
290—Briggs & Stratton 
276—Consolidated Cigar 


291—Crucible Steel 
283—Houscehold Finance 


232—International Agricultural 
292—International Salt 
286—Norfolk & Western 


par) | mreterred stock (6 % 

$5 par) (99,992 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 - 
j 
Common stock (no par) $71,611 shs 
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Bouquets 


And Bricks 


In a national political campaign 
like the one through which we are 
now passing, one that hinges so much 
upon the economic problems in which 
investors’ interests are involved, it is 
impossible for THE FINANCIAL 
WORLD or any other independent pub- 
lication to avoid discussing the issues. 
Unfortunately such discussions are 
sometimes misunderstood by sub- 
scribers. who are enthusiastically 
partisan and the result is that pub- 
lishers do not escape their shower of 
bouquets or brick-bats, depending on 
just how their analyses of these eco- 
nomic and financial problems affect 
the readers. 

As much as we would like to avoid 
all political controversy and keep in 
the good graces of our subscribers, 
we still could not fulfill our editorial 
obligation to them if we did not tell 
them, honestly and frankly, how we 
regarded the effects of any govern- 
mental act or any legislation on their 
investments or their business pros- 
pects when such proposals directly 
concern them and their welfare. 
There is no desire on our part to in- 
fluence our readers’ political beliefs. 
We regard their intelligence highly 
enough to realize that they can do 
their own thinking when it comes to 
voting. Yet we are philosophical 
enough to bury our feelings while per- 
forming our duty during this cam- 
paign and to accept gracefully such 
bouquets as are conferred on us while 
smilingly ducking the bricks—realiz- 
ing that when it is all over there will 
come the quiet of calm after the 
storm. 


Another Patman Bill 


Brewing 


The present Robinson -Patman 
anti-price discrimination law has al- 
ready provided enough headaches for 
. the American businessman, without 
its sponsor going out of his way to 
frame another act embodying even 
more severe handicaps. Representa- 
tive Patman appears obsessed by the 
thought that the little fellows in busi- 
ness have no chance to succeed be- 
cause they cannot meet the price 
competition of chains or large busi- 
nesses. To remedy this condition he 
has devised rules and regulations 
aimed to prevent price discrimina- 
tion, thereby subverting the Clayton 


Anti-Trust Act. But he believes that 
he has not gone far enough, so he now 
proposes—if Congress can be induced 
to agree with him—to prevent manu- 
facturers of goods from retailing 
them. In other words all producers 
would have to sell to a middleman, 
thereby creating the necessity for two 
profits instead of one. Who would 
pay the bill but the consumers? Mil- 
lions of them would be penalized for 
the few small tradesmen who cannot 
make their businesses pay. To inflict 
such a vicious piece of legislation 
upon the American public would be 
almost criminal. 


Lower 
Passenger Fares 


Considering the impressive gains 
in passenger traffic reported by the 
railroads the reduction of rates has 
turned out to be a blessing in dis- 
guise instead of involving the roads 
in increased losses, as some of them 
had feared. But reduced fares alone 
did not produce this good result. A 
contributing factor has been the de- 
cided improvement installed by our 
enterprising railroads in their pas- 
senger equipment, such as air cooling 
for example, more comfortable seat- 
ing arrangements, and in some of 
the de luxe trains all the modern con- 
veniences of traveling hotels. This 
has an appealing lure to the travel- 
ing public, which is finding the 
crowded motor lanes rather a tedi- 
ous form of transportation. Then 
to contribute further to this favor- 
able turn in railroad passenger 
traffic, the public’s income is rising 
so that to the traveler expense has 
lost some of the importance that was 
attached to it during the depressior. 
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Railroads have one advantage oyer 
the buses in that they can couple q 
string of cars together and haul them 
with the same power equipment it 
would take for one car and whey 
these coaches are filled with pas. 
sengers it then becomes a case of 
multum in parvo. That the care of 
passenger traffic has again become 
a problem not of finding it but of 
taking care of it, is apparent when 
it is a matter of news that some of 
the trains out of New York City 
must now hang out a “standing room 
only” sign. 


What Is 
Proper Control? 


Investment trusts are widely con- 
sidered to be the most adaptable ve. 
hicles for a small investor to secure 
sound diversification. The entire in- 
vestment trust field is now under a 
probe to determine how in the future 
they can be best controlled for the 
protection of the investor, and as 
usual where the lines of demarcation 
are so fine, the most serious study 
will be needed to prescribe the most 
suitable methods. Due to the blun- 
ders committed in our last speculative 
debauch, one theory held is that 
brokers and underwriters should be 
divorced from management of in- 
vestment trusts on the ground that 
their self-interest in security trans- 
actions does not fit them as ideal 
trustees. 

This theory is disputed by men 
who have honestly managed these 
enterprises and there have been some 
with creditable records, for example 
Lehman Corporation, and the Na- 
tional Bond & Share, under the 
supervision of Dominick & Dominick, 
but on the other hand they have been 
overshadowed by numerous others 
whose disastrous outcome resulted 
from mismanagement and _ from 
being used as dumping grounds for 
holdings of their sponsors. It is to 
prevent recurrence of such errors 
that a wholesome probe is desirable. 
On its results should be based what- 
ever regulations are needed, but these 
should not eliminate honest manage- 
ment even if it emanates from repu- 
table brokers and bankers. This is 
the type of brains that must be em- 
ployed if an investment trust is to 
succeed. Hence thought and care 
are paramount in order to develop 
proper regulations. 
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he Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


A vigorous ad- 
Secondary Trend vance took place 
in the rail group on October 2, with 
the volume of activity increasing 
about 50 per cent above the average 
daily trading during the immediately 
preceding five market sessions. The 
industrials accompanied the move in 
the rails, and the closing of the 
averages at 170.76 and 57.18 brought 
them through the significant line 
formation discussed in this column 
on September 30. On the following 
day the averages continued their ad- 
vance; the action of the rails attract- 
ing considerable attention because 
of their decisive penetration of the 
old 1933 top without any apparent 
hesitation. 

During the past eight market days 
a steady uptrend in prices on rela- 
tively high volume was witnessed 
without any minor setback, the rails 
and industrials gaining 2.67 points 
and 5.43 points respectively. 

The character of the recent price 
pattern supports a constructive at- 
titude in respect to the intermediate 
trend. However, important penetra- 
tions are not always immediately fol- 
lowed by a sustained advance in 
prices. Invariably a reaction de- 
velops shortly thereafter, which in 
this instance could carry the rails and 
industrials within the areas of 55.76 


and 167.82, respectively, without 
marring the intermediate price 
pattern. 


Despite present bullish implica- 
tions, sight must not be lost of the 
fallibility of intermediate signals. 
In other words, while a constructive 
reconfirmation has been witnessed, 
suggesting the likelihood of a con- 
tinuation of the upward trend 


during the coming months, the 
averages, sensing unfavorable fac- 
tors not currently foreseen, could de- 
velop a formation nullifying the 
present constructive forecast. A 
proper approach to the study of 
price movements requires the main- 
tenance of confidence in the implica- 
tions of each succeeding price 
pattern irrespective of the accuracy 
or inaccuracy of the preceding 
signal. 


d The existence of 

a major bull trend 
has been reconfirmed. The long 
awaited penetration of the Dow 
Jones rail peak of 56.53 (registered 
July 7, 1933) materialized on Octo- 
ber 3 with all the normally construc- 
tive technical characteristics present. 
In the first place, the rail closing of 
57.85 exceeded the old high by over 
a point. Second, the penetration 
took place with a substantial in- 
crease in volume. And third, the 
move was accompanied by a new bull 
market high on the part of the in- 
dustrial average. 

Ability of the rails to hurdle the 
barrier which has proven so for- 
midable for over three years is 
rather convincing evidence that the 
time has not yet come to scrap the 
rail average, either as a barometer 
of the nation’s business or as a 
valuable feature in gauging the 
future course of equities through 
the application of the Dow theory. 

A year ago there was considerable 
skepticism in many quarters con- 
cerning the value of the rail average 
as an indicator of business progress, 
and a growing feeling that buses, 
trucks and aeroplanes were be- 


Primary Tren 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Go. 


Members 

York Stock Exchange 

N. Y. Curb Exchange ( Assoc.) 
New York (Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Iac. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
Analyzes the 


Potentialities 
of the 


RAILROAD EQUIPMENT 
INDUSTRY 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 

Exchange, Chicago Stock Exchange, Chicago Board 

of Trade, New York Cotton Exchange, Detroit Stock 

Exchange, Commodity Exchange, Ine. 

115 Broadway 60 East — Street 
New York New York 


Realty Equities 
R 
Ising 
Experienced real estate executive will 
assist you in the purchase, sale or 
refinancing of real estate and mort- 


gage investments, Metropolitan Dis- 
trict of New York. 


No charge for consultation. 


E. J. DONEGAN 
50 East 42nd St., New York 


POINTS ON TRADING 


and other valuable information for in- 


vestors and traders in our helpful 
mus DAILY DOW-JONES AVERAGES ; booklet. Ask for K-6. 
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coming the true indicators as to what 
was happening, and what will 
happen, in the transportation field. 
It was also believed that the rails 


had lost their barometric significance 


pecause of the injection of artificial 
factors, such as union labor wage de- 
mands, governmentally regulated 
rates, and impending costs of the 
Social Security Act. When such 
thoughts were current, the Dow 
Jones rail average was fluctuating 
around 823 with volume of trading 
about one-fourth of the current daily 
average. 

The recent performance of the 
rails and industrials suggests that 
the long range trend is still upward 
and that higher prices should 
ultimately be witnessed. 

—Written October 14, 1936. 


Big Board— 


National Advertiser 


Always the personification of 
dignity and aloofness, the na- 
tion’s leading financial mart has at 
last upset its buttonwood tree tradi- 
tion and turned modern in its first 
real effort to acquaint more of the 
public with its functions and opera- 
tions. Through a series of “card” 
advertisements in most of the lead- 
ing newspapers and magazines 
throughout the country, the New 
York Stock Exchange is offering an 
instructive brochure outlining its 
economic and financial services as a 
national market. 

While only 40 pages in length it 
is none the less a forceful answer to 
the many questions which have been 
asked concerning Wall Street in re- 
cent years and should go far in clear- 
ing up many of the misunderstand- 
ings of the true part played by the 
Stock Exchange in the country’s 
economic structure. 

It will also serve as an excellent 
handbook for the stock market neo- 
phyte in acquainting him with the 
fundamentals of trading and the ma- 
chinery through which a market 
order travels. To the investor,. both 
large and small, the booklet is value- 
able for its lucid explanation of “a 
typical transaction,” glossary of 
terms and tabulation of minimum 
commission rates. Free for the ask- 
ing, it is well worth the investment 
of the twenty-odd minutes it takes 
to read it from cover to cover. 


* * * 


Copies of the above booklet may 
be obtained direct from the New 
York Stock Exchange or through the 
Current Literature Department of 
THE FINANCIAL WORLD. 


FIRST CHOICE OF THE SMART MOTOR CAR MONEY 


Exciling New 1937 
STUDEBAKER PRESIDENT 


125 INCH WHEELBASE 
115 HORSEPOWER 


Smart motor car buyers who have 
examined and driven the exciting new 
1937 Studebaker President Eight know 
that it excels many cars that are 
considerably more costly. © They find 
that the President is no step-child of a 
fine family but the surpassing achieve- 
ment of the greatest group of skilled 
craftsmen in the automobile world. ® 
Powered by a 1937 version of the great 
eight cylinder Studebaker engine that 
holds every stock car record from 3,000 
to 30,000 miles, the President is probably 
the most sightly car on the motoring 
scene. ® Engineered into it is that great 
safety advancement obtainable only in 
Studebaker cars—the automatic hill 
holder. And it presents the engine- 
saving, gas-saving automatic overdrive 


in its finest form, plus the added 
economy of the sensational new Fram 
oil cleaner. © The capacious President 
interior is rich with the simplicity and 
charm for which Helen Dryden’s 
designing is famed. © A new lower 
frame, a new underslung hypoid gear 
rear axle and a flat 18-gallon 

gasoline tank give this President more 
usable space for luggage than any car 
of the times. Its doors stay closed 
tightly even if shut only lightly, thanks 
to a revolutionary new rotary lock. @ In 
addition to its unexpectedly low price, 
$965 and up at the factory, the 
purchase of a President is made still 
easier for those who are budgeting, 
through the Studebaker C.I.T. plan. 
The Studebaker Corp’n, South Bend. 
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The FINANCIAL WORLD 


Vol. 66. No, ? 


256 Revised “Stock Factographs” 
for only 40c 


provided you remit $10 at the same time for a year’s 
subscription for THE FINANCIAL WORLD. In 
other words, send $10.40 in all. 


HERE will be many times when you can advantageously 

refer to the complete set of revised “Stock Factographs” 
which have appeared in THE FINANCIAL WORLD from 
March 4th to October 7, 1936 inclusive. 


We have had reprints made of all the revised “Stock Facto- 
graphs” thus far for the benefit of old subscribers as well as 
new ones who have not kept the “Factographs” in previous 
issues of the magazine. 


Many investors tell us that until our “Stock Factographs” . 


came along they were frequently at a loss as to where to go 
to get the important facts about some company whose securi- 
ties appealed to them. By getting our 256 revised “Stock 
Factographs” and reading future “Factographs” as they 
come out in FINANCIAL WORLD from now on, you place 
yourself in a position to get the vital facts on America’s 
leading corporations when you want them. Remember, for 
only 40c. extra when you subscribe for THE FINANCIAL 
WORLD, you may have the 256 revised “Stock Factographs.” 


We still have a limited supply of complete indexed volumes 
of the 735 original “Stock Factographs” covering all compa- 
nies in the N. Y. Stock Exchange and will include a copy of 
this large book as well as the 256 revised “Stock Facto- 
graphs” all for $11.25 provided you mail your order not later 
than December Ist. We are not sure that we will have 
enough to take care of orders after that date. Therefore 
play safe and mail your order at once. Present promising 
conditions make it imperative to have all the essential infor- 
mation you can get on all leading American corporations. 
Money should be made by well informed investors in the 
next two years. 


Improve Your Investment Program——Mail Coupon Before December 1st 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE 
FINANCIAL WORLD each week, a copy of “Independent Apprais- 
als of Listed Stocks” each month, an immediate free survey of 
twenty of my listed securities and the regular monthly advice privi- 
lege as per your rules. Also send me the reprints 
of “What Franc Devaluation Means to U. S. 
Stocks” and “New Market Factor In Prospect,” 
besides important analyses pointing out individual 
stocks of more than average attractiveness. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


© Annual subscription with complete indexed book 
of 735 original “Stock Factographs” and 256 re- 
vised “Stock Factographs’—Remit $11.25. 

(0 Annual subscription with 256 REVISED “Stock 

Factographs”—Remit $10.40. 


Bond Market 
Digest 


PECULATION concerning the 

possible effects upon the credit 
structure of an outflow of gold— 
which is now possible under the ap. 
nounced agreement for cooperation 
between the three major stabilization 
funds—created some hesitancy in the 
market for high grade bonds; the 
secondary bond market was also jy. 
regular. 


Manati Sugar 7!4s 

Considering generally satisfactory 
treatment in the proposed reorganiza- 
tion plan, retention of holdings of the 
first 74s and certificates seems war- 
ranted. (Recent price, 62.) Hear. 
ings will be held shortly on a reorgan- 
ization plan which has been proposed 
as a means of terminating the re. 
ceivership of this company. Reorgan- 
ization of the company has been made 
feasible by a substantial improvement 
in the Cuban raw sugar industry. A 
profit of $376,079, excluding bond 
interest, depreciation and other 
charges, was reported by the Manati 
receiver for the fiscal year ended 
October 31, 1935, and earnings of 
about $400,000, on the same basis, are 
estimated for the current year. Un- 
der the plan, the 74s would be ex- 
changed for a like principal amount 
of new 4 per cent bonds plus 50 shares 
of new common stock for each $1,000 
face value of old securities. The new 
bonds would be secured by a first 
mortgage on all of the properties ex- 
cept those against which purchase 
money obligations are outstanding, 
and by pledge of the stock of the 
Tunas Railroad. Consequently, the 
position of the bondholders will be 
maintained in respect to mortgage 
liens and amount of principal claims, 
and the loss of interest will be partly 
compensated for by the issue of com- 
mon shares. 


C. & E. I. 5s 


Progress toward reorganization 
justifies retention of speculative hold- 
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ings of the general mortgage 5s of 
the Chicago & Eastern Illinois. (Re- 
cent price, 29.) According to recent 
reports, the management of this com- 
pany is presenting an amended re- 
organization plan to the officials of 
the RFC for their approval. The first 
plan advanced by the management 
was strongly opposed by bondholders ; 
it is reported that all of the important 
features of the new plan are satisfac- 
tory to the bondholders’ committee. 
In view of the road’s current in- 
debtedness to the RFC and the pos- 
sibility that the government agency 
will be asked to supply some of the 
new capital needed for equipment and 
other purposes, the views of RFC offi- 
cials will doubtless be met in the 
formulation of the final plan. The 
road’s traffic continues to show large 


gains. 


Willys-Overland 614s 

Other speculative issues have more 
clearly defined possibilities; a¢cep- 
tance of current prices is suggested 
for any remaining holdings of these 
bonds. (Recent price, 108.) The new 
company, Willys Overland Motors, 
has taken over the manufacturing 
properties of the old concern under 
the reorganization which has been 
confirmed by the Federal Court and 
which the Circuit Court refused to 
disturb on appeal. The bondholders 
were given the option of receiving 70 
shares of new $10 par preferred stock 
or 210 shares of new common stock 
for each $1,000 principal amount, but 
the latter option was scheduled to ex- 
pire October 15. In addition 22 
shares of preferred stock of a new 
real estate realization company are to 
be issued in respect to each $1,000 
face value. The real estate company 
has offered to purchase, for a limited 
period, this preferred stock at $20 a 
share. Recent prices for the 64s have 
been based upon the when-issued mar- 
ket for the new Willys-Overland equi- 
ties. The new shares are now ready 
for distribution. 


Chile 6s 


Other speculative bonds considered 
more attractive; commitments not 
advised. (Recent price, 14.) Recent 
active trading in Republic of Chile 
obligations has been ascribed to pur- 
chases on behalf of the Chilean Gov- 
ernment. Under a Chilean decree 
issued some months ago it was pro- 
vided that half of the funds obtained 
from profits of the nitrate industry 
and from the copper tax would be 
made available for partial interest 
payments on external bonds; the 
other half was to be devoted to re- 
duction of the debt. American bond- 
holders have declined to accept the 
offer, holding it to be inadequate. It 
appears that the net effect has been 
to release further funds for purchase 
of the Chilean dollar obligations at a 
small fraction of their par value. 


gifts. 


Has a larger circulation than an 
newspaper in 


Space rates and specimen copy will be forwarded 


Chronicle—no over- 


insurance schemes or 


The 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


other financial weekly 
urope. 


upon request to the— 


ADVERTISEMENT MANAGER 
THE INVESTORS’ CHRONICLE 
20, BISHOPSGATE, LONDON, E. C. 2. 


Are Your Exports Up This Year? 


If not, and you are intent upon increas- 
ing your Export Markets, advertise in 
The Investors’ 
crowding with competitive announice- 
ments—no waste circulation—no free 
competitions, 


0 Owners— 


Executives of Industrial C orporations 


A financial client of this firm is in position to negotiate additional 
substantial capital requirements for such businesses that can show a 
record of able management, increasing markets and earnings, and enjoy 


a high rating in their respective fields. 
in strictest confidence by our client. 
Frank - Guenther Law, Inc., isi 


Ti 


Communications will be held 
Address Box 32, c/o Albert 
aw, Inc., Advertising, 131 Cedar Street, New York. 


Recent Bond Redemptions 


Issue: 


American and Telegraph Co. 
coll. tr. 5s,1 


Chesapeake Corp. con. coll. tr. 5s, 1944. . . 
cone Telephone Co. of Wis. 1st 


1941 
Consolidated oe Co. of Wis. Ist 
“A” 56s, 194: 
Consolidated Water Power Co. Ist 5's, 
Crown Cork & Seal Co., Inc., 4s, 1950. . 
Cumberland County Power & ‘Light Co. 
Czechoslovak Republic (Government of) 
State Loan of 1922, sec. ext. 8s, April 1, 
Czechoslovak Republic (Government of) 
—above issue—due October 1, 1952. . 
Dixon Board Mills, Inc., Ist 6s, to 1942... 
Dominion Tar & Chemical Co., Ltd., “A” 
Douglas Public Service Corp. (New Or- 
leans) Ist 6s, 1937-1941. ............. 
Finch Run Coal Co., P.M. 5s, 1950...... 
First Joint Stock Land Bank of Fort 
Wayne, Ind., 414s, 1953, 1955, and 1956 
Fletcher Joint Stock Land Bank (Indian- 
Fletcher Joint Stock Land Bank (Indian- 
apolis) 414s, 1954 & 1955............. 
General American Tank Car Corp. ser. 23 
414s, to 1945 
Gulf States a Co., ref. “A” 5s, 1956 
— Salt Co., ist & con. coll. tr. 


Entire “Jan. 1 *1937. 


Redemp” Redemp- 
tion tion 
Amount Date Issue Amount Date 
Little Rock Gas & Fuel Co., ref. 6s,1937.. Entire Nov. 1 
Entire Dec. 1 McKesson & Robbins, Inc., con. deb. 5'4:, 
Entire Nov. 1 Morris&Co., Ist 414s, 1939............ Entire *Jan. 1 
$650,000 Dec. 1 Morris Plan Corp. of America, notes—ser. 
Entire Oct. 1 
Entire Nov. 1 New York Steam Corp. Ist 5s, 1951...... $61,500 Nov. 1 
Norfolk & Western Railway Co., Poca- 
* $152,500 Nov. 1 hontas Coal & Coke Co. coal lands pur- 
chase money Ist 4s, 1961............. Entire Dec. 1 
50,000 Dec. 1 Northwestern Refrigerator Line Co., ““D” 
Entire Oct. 15 
Entire Nov. 1 OlaaSugarCo., Ltd. 6s,1942........... Entire Nov. 1) 
Pacific Coast Joint Stock Land Bank (San 
Entire Nov. 1 Francisco) Se, 1945.................. Entire Nov. 
$125,000 Oct. 31 Philadelphia Suburban-Counties Gas & 
Electric Co. Ist & ref. 449s, 1957....... $87,500 Nov 
Entire Dee. 1 Phoenix Iron Co. Ist 6s,1946........... $51,500 Nov 
Screw & Bolt Corp., deb. 
$170,900 Oct. 1 Riorda Pulp & Paper Co., Ltd., Ist 6s, 
$81,000 Dec. 31 
. $111,200 Oct. 1 Rolland "Paper. Co. ‘Ltd., “AN 5los, 
Rotterdam (City of, Netherlands) ext. 6s 
Simpson's Ltd., 1st & coll. tr. “A” 6s & ; 
Entire *Jan. 1 “B” 514s, Entire Nov. 20 
Entire Oct. 15 Stedman Products Co. 1st 7s, 1937.. Entire Dee. 1 
Steel Car Equipment Co. “BY 414 48, “to 
Entire Nov. 1 Entire Oct. 15 
Union Coal & Coke Co. Ist 5s, 1946... ... Entire Nov. 1 
$200,000 Nov. 1 Union Pacific Railroad Co. 4s, 1968... ... Entire Dec. 1 
= States Pipe & Foundry Co. conv. 
Entire Nov. 1 $2,009,000 Nov. 2 
Virginia Air Line Railway Co. Ist 5s,1952 Entire Nov. 1 
Entire Nov. 1 Walker (Hiram) Gooderham & Worts, 
Ltd. conv. 4%s, 1945 ............... $2,000,000 Dec. 1 
Entire Oct. 31 Walker (Hiram) & Sons Distilleries, Inc. 
$754,500 *Apr. 1 Waterbur ht Co. Ist 4!4s,1958 Entire Nov. 1 
bak W.N. & H. J.) Ist 6s, dated 
"$100,000 Entire Nov. 1 
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What Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 


mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W.71 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


YELLOW TRUCK 


WHITE MTRS. 
which would you uy 


The real situation 

for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of 
Gain Power” registered at .0116, 
the other .1195d. Some day one 
will far outstrip the other because 
of this difference . . . and for no 
other reason. Canny investors will 
get our comparison now, with the 
interpretation of the “Index” for 
these issues and its revealing in- 
cisiveness. FREE to readers of 
this advertisement — write to 


Dept. 180A TODAY. 

TILLMAN SURVEY 
24 FENWAY 
BOSTON 

SINCE 1923 


Bigger Profits 


This organization has been singu- 
larly successful this year in select- 
ing for our subscribers those stocks 
in which opportunities for profits 
have been better than average. 


What Stocks Now? 


In recognition of changing condi- 
tions and improved outlook for cer- 
tain issues, we have recommended 


substantial changes in holdings 
during recent weeks. These new buy- 
ing recommendations are expected 
to do even better than previous ones 
which proved so profitable. 


Address your request for a FREE SAM- 
PLE COPY of our weekly bulletin to: 


“MARKET ACTION” 
624A Empire State Bidg., New York 


Vol. 66. No. 7 


Or Gossip a Customers’ Man !? we 
Hears Around Broad and Wall \ 


lil 


General Motors sets its 1937 Chevrolet production at 1.2 million—a record high 
compared with last year’s peak of 1,125,000 and the former top of 1,002,918 jy 
1929. . General Foods, after looking a long time for appropriate talent 
for its new Grape-Nuts broadcast, has decided on George Burns and Gracie Allen 
—speaking of nuts, it does seem appropriate. More will soon be heard of 
a new process developed by Commercial Solvents—just in time, for the patents 
on its butanol process expired in September. Borg-Warner is ready to 
make its largest holiday drive on its new “pedal-less” bicycle—not surprising, as 
the industry expects to sell more bicycles this season than for any Christmas since 


1929. . . . National Sugar Refining enters the health food field with the in. 
troduction of “Grans”—it’s only a purified raw cane sugar from which certain 
minerals have not been refined. . . . Headline, last week: “Three Hundred 


Newspapers for Hoover Campaign”—sounds like 1928 or 1932, but this refers to 
the well known Hoover Vacuum Cleaner. . . 


It is proposed to maintain our neutyality in the next war “at any cost”— 
if we want to spend that much, why not make loans to both sides? 


Universal Pictures is making rapid progress on the development of its new 
“Teleco” color motion picture process—it is understood that United Artists has 
offered to buy an interest in it. . The latest in air-conditioning gadgets is 
the “Auto-Vent” humidifier—made by Maid-O’-Mist, it can be attached to the 
valve of any steam radiator. . California Packing has not confirmed or 
denied that it is interested in the brewing of prune beer—it’s rumors like this, 
however, which often result in new wrinkles. . Goodrich Rubber goes 
further afield with the introduction of a new spot remover for taking stains out 
of automobile upholstery—a feature of the product is a self-feeding brush. 
Western Air Express has at last lifted the ban on dogs and cats and will hereafter 
carry them as “excess baggage”—anything to swell their excess profits? 

That order for 505 super-coaches for Greyhound Lines will make it necessary for 


Yellow Truck & Coach to enlarge its Pontiac plant—factory floor space will be 
increased by some 142,000 square feet. . 


Lloyds of London has finally turned down an insurance risk—it refused to 
underwrite a policy guaranteeing a salesman’s commission. 


General Electric’s air-conditioning institute discovers after a survey of 10,000 
persons that only nine out of 100 know what air-conditioning really is—but 58 
per cent would like to have it in their homes. So popular is the personal 
appearance of Philip Morris’ famous page boy that it has been necessary to hire 
six alternates of the same size—they are now being taught to say “Call for Philip 
Morris” with the proper inflections. More will soon be heard of a new 
plastic material, known as “Alphide,’”’ which is made under a secret process—a 
product of Standard Plastics, it is the result of nine years of experimentation. 

Cutler-Hammer joins the growing list of firms which are going west- 
ward—its first Pacific Coast plant will soon be opened in San Francisco. , 
The slogan of the new ad campaign of American Bantam Car will be “You Can Go 
Anywhere in a Bantam for the Cost of a Phone Call”—that’s one type of compe- 
tition American Tel. & Tel. probably never anticipated. Budd Manu- 
facturing has just delivered the longest streamlined train ever built to Chicago, 
Burlington & Quincy—one feature is that it has a series of electric outlets so 


that the passengers can plug in their electric razors, curling irons or what 
have you? 


This year’s New Deal campaign song is named “Root, Root, Root for Roose- 
velt”— wonder if the inspiration for this one came from those five million pigs. 


Atlas Powder expands its interests in chemicals with plans to erect a new $1 
million plant to produce higher aleohols—the compounds to be prepared will appeal 
particularly to the drug, leather, paper and textile trades. Paramount 
Pictures has secured the rights to the radio serial “One Man’s Family” and will 
bring it to the screen sometime next year—the same cast will play in the movie 
version. Bristol-Myers continues its expansion in the drug products field 
with a new type toothbrush—this one will have a 45- degree turn to its head. 
Eastman Kodak is anticipating a huge demand for film in 1939 when the New York 
World Fair swings into action—present plans call for the use of around 1,000 
motion picture projectors in the various exhibits. A feature of the Christ- 
mas gift offerings this year will be the special packages of Cannon Mills—gift 
boxes of varying numbers of towels wrapped in Cellophane will be priced for all 
pocketbooks. A new vinegar bottle in the shape of a glass rolling pin 
is offered by Shenandoah Valley Apple Cider as a “startling re-use container”’— 


fair warning to wandering husbands? 
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Behind 
the Ticker 


mn is a compendium of re- 
~*~ Current in the financial district. 
yrs much of the content is merely gos- 
ip, nothing contained herein should be 
interpreted as representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


T seems to be a rather common 
Hl complaint that day-to-day predic- 
tions on the market defy tradition. 
Almost every important trader who 
will venture an opinion is quite free 
to admit that the major factors are 
cheerfully defined; when a more nar- 
row perspective is wished, opinions 
are mixed, but again last week it ap- 
peared that not a few observers 
thought a reaction due. And yet 
there were few evidences of im- 
portant liquidation, and short selling 
was of negligible proportions. The 
indications were that the selling was 
to lighten holdings against possible 
adverse developments or technical 
readjustments in the list which 
might arise from an _ over-bought 
condition. 


HE selective appearance of the 

market was said to reflect switch- 
ing on the part of important sponsor- 
ing interests rather than distribu- 
tion under cover of _ individual 
strength. Seasonal factors have been 
instrumental in the rail picture, and 
car loadings in coming weeks are ex- 
pected to trend downward in con- 
formity with the experience of past 
years. But the selling of the rails 
was on the increase last week, some 
of which came from houses with 
foreign connections. 


OPPERS and oils have been in- 

creasing in favor. The prob- 
abilities of another price advance in 
the red metal was dusted off as the 
chief reason for the better feeling 
toward the former group. London 
bought of both groups, and there was 
banking support in evidence in 
Anaconda. Whether the improved 
tone of these two laggard groups had 
any definite connection with the in- 
crease in skepticism on _ technical 
grounds is to be doubted. 


[NTEREST in the election appears 

lukewarm. The general consensus 
is that what happens after November 
3 when plans and policies are drawn 
up for coming years is of more im- 
portance than the counting up of the 
ballots and the actual decision. 
Grapevine rumors about the present 
occupant of the White House have 
been stout in affirming that business 
will have a new deal next year—if 
the Democrats win. Efforts to re- 
vive world trade are hailed by 
publicity bureaus as a strong bull 
point on stocks. 


A LOW PRICED STOCK 
EVERY INVESTOR SHOULD BUY 


If you are looking for larger profits, or 
for a way to recover losses, fill out the 
coupon below. It will bring you valuable 
information without cost or obligation. 


We have thoroughly analyzed more than one thousand stocks in order to locate 
an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most attractive 
speculations listed on the New York Stock Exchange. In fact, this issue promises 
to be one of the leaders in the next upswing. In our opinion, it is selling far 
below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1, The security in question is within the reach of all in- 
vestors, selling as it does in the lower price range. But 
it is not a “cat or dog.” The company is one of the 
best situated units in a long-established industry of far- 
flung activities. 


2. The company is in an excellent position to profit from 
improving business conditions, especially from the re- 
vival in the heavy industries. While the business of 
this company is expected to expand extensively, earn- 
ings should increase at a much faster rate. 


3. Both the near-term and the long-term prospects for 
this stock are preponderantly favorable. The action 
of the stock leads us to believe that a steady rise is 
in prospect. 


This is one of the most outstanding bargains that we have been able to uncover 
in a long time. Those who buy this stock should reap extraordinary profits. 


However, events in the Stock Market move swiftly. Short! delays often prove 
costly. We believe that this issue will not long be available at its present price. 


The name of this bargain stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN STOCKS.” 
There will be absolutely no charge and no obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC., DIV. 219, CHIMES BLDG., 
SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


| INVESTORS RESEARCH BUREAU, INC., | 
| DIV. 219, CHIMES BLDG., SYRACUSE, N. Y. | 
l Send me the name of the bargain stock which should be bought ] 
| now. Also a copy of “MAKING MONEY IN STOCKS.” This ] 
| does not obligate me in any way. 

Kindly PRINT name and address PLAINLY ' 
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pendent Appraisals of Listed Stocks. 


are as of the Wednesday closing prior to 


date of issue. 


Ratings are from The Financial World Inde- 


Prices 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


assumed for their accuracy. 


AMONG 


PULLS 


AND 


BEARS 


American Machine & Fdry. B 


Primary attraction of the shares, 
around 23, is for income (yield, 
5.4%). In line with recent predic- 
tions (FW, Sept. 16), directors in- 
creased the annual dividend rate to 
$1, from 80 cents previously, with the 
declaration of a quarterly distribution 
of 25 cents and also ordered an extra 
of the same amount, both payable on 
November 2. The action suggests a 
turn for the better in the latter half- 
year as earnings in the first six 
months at 52 cents a share showed 
little change from the first half of 
1935. It is understood that the com- 
pany’s new tobacco-stripping machine 
has been a factor in the improvement. 
(Factograph No. 378.) 


American Radiator B 

Continues attractive for long term 
speculative commitments, around 23 
(indicated yield, 2.6%). Price ad- 
vances on most of the company’s lines 
of plumbing and heating equipment 
since mid-year have encouraged the 
expectation that the recently resumed 
dividend of 15 cents will be main- 
tained on a regular quarterly basis. 
Company is now in its most profitable 
season for furnace and radiator re- 
placements and the recovery in resi- 
dential construction should also con- 
tribute to earnings of the last half 
year. In addition the company’s un- 
usually strong cash position should 
make it possible to distribute prac- 
tically all earnings in dividends. 
(Factograph No. 113. Also FW, 
Aug. 5.) 


American Rolling Mill he 

Commitments, last recommended 
at 27 (FW, Aug. 12), may still be 
considered for long term holding at 
current prices around 32 (yield, 
3.6%). Increasing royalties from its 
continuous sheet process licensees, 
which include U. S. Steel, Republic, 
Inland, Guif States, Otis and Youngs- 
town Sheet, are expected to lift earn- 
ings during the latter half-year and 
thus earnings for the full year should 
compare favorably with the $2.26 a 
share reported for 1935. On this 
basis an increase in the $1.20 annual 
dividend or a generous extra should 
be considered before the year-end. 
(Factograph No. 183.) 


American Water Works C+ 
Improving prospects warrant pur- 
chases for long term holding, around 


26 (yield,3%). The 20 per cent gain 
in electric power output which has 
been maintained since the company 
issued its report for the twelve 
months ended August 31, showing 
$1.61 a share, suggests that earnings 
for the calendar year may approach 
$2. This would compare with $1.32 
for 1935. (Factograph No. 337. Also 
FW, Aug. 19.) 


Barker Bros. Cc 

Speculative retention of both the 
preferred and common, around 121 
and 25, respectively, is advised. A 
27 per cent increase in sales in the 
third quarter was translated into a 
126 per cent increase in net with the 
common balance rising to $1.56, or 
more than three times indicated earn- 
ings available for the stock in the 
same 1935 period. To eliminate divi- 
dend arrears on the 63 per cent pre- 
ferred stock, company plans to ex- 
change each outstanding share for 
two and one-third shares of new 5} 
per cent preferred ($50 par) and one 
share of common stock. Acceptance 
of the plan is advised when special 
stockholders meeting is held Novem- 
ber 25. (Factograph No. 545. Also 
FW, July 22.) 


Best A 

One of the more promising issues 
of the department store group; recent 
price around 62 (yield, 3.9%). Ful- 
filling recent predictions of a dividend 
increase (FW, Sept. 16), directors 
last week voted to lift the annual rate 
to $2.50, against $2 previously. Some 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Water Works pfd...B+to A 
Reporting substantial div. coverage 


B+toA 
Div. increase indicates larger earns. 


Improved earnings anticipated 


Century Ribbon Mills pfd...C+toB 
Better dividend margin 


Distillers-Seagrams ....... C+toC 
Dividend payment not in prospect 

Goodrich (B. F.) pfd. ...C+toB 
Dividend amply earned 

Fairbanks, Morse pfd...... B toB+ 
Margin over div. substantial 

In best season. Earns. should 

improve 
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disappointment was expressed that a 
more generous action was not taken 
as earnings for the current fiscal year 
are estimated at over $4 a share. 
However, an extra may be considered 
after the turn of the year. (Facto- 
graph No. 149. Also FW, Sept. 16.) 


Briggs Manufacturing B+ 
Better adjusted to earnings, at 62, 
than when last advised for holding 
around 56 (FW, Aug. 19), but long 
term commitments may be retained 
(yield, 4.8%). Third quarter earn- 
ings, due for publication around mid- 
November, are expected to show a 
sharp decline from the $2.21 a share 
reported for the second quarter but 
something better than the 43 cents 
shown for the third quarter of last 
year is anticipated. Company is 
making rapid progress in reducing its 
degree of dependence upon the auto- 
motive industry through the develop- 
ment of a line of plumbing equipment 
but it will probably be another year 
or two before important earning 
power is developed from this new 
source. (Factograph No. 210.) 


Butler Brothers C 

Offers some long pull speculative 
promise, around 13. Stockholders at 
a meeting to be held October 30 are 
to be asked to approve creation of 
350,000 shares 5 per cent convertible 


' preferred stock, of which 285,000 


shares are to be offered publicly at a 
price to net the company not less 
than $29 per share. Proceeds are to 
be used to retire $5.1 million of 5 per 
cent debentures, to retire or pay off 
bank loans and to add to working 
capital. It is understood that if the 
plan is approved, a dividend of 60 
cents a share will be paid before the 
year-end, marking the first distribu- 
tion on the common since February, 
1930. 


Crocker-Wheeler C 
Continues to offer long pull specu- 
lative possibilities, around 12. Al- 
though earnings for the first half of 
this year were rather disappointing, 
with only 8 cents per common share 
reported, the final six months are ex- 
pected to make more favorable read- 
ing. Unfilled orders on June 30, 
1936, were 60.5 per cent above that 
date a year ago, and appearance of 
the long deferred buying by public 
utilities would lift operations sub- 
stantially. (Last N&O, June 10.) 
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Douglas Aircraft C+ 

One of the more promising of the 
speculative aviation issues, around 
70, and long term holdings should be 
retained. The setback in the price of 
the shares from the year’s high of 
82! followed the publication of earn- 
ings for the three months ended 
August 31 which showed only 15 cents 
a share, against 31 cents in the same 
period of a year ago. The decline is 
attributed to the unsettled conditions 
which were attendant upon the mov- 
ing during the summer to the recently 
completed larger quarters. During 
this period, when new machinery was 
being installed, both manufacturing 
and assembly operations were ham- 
pered. Unfilled orders on September 
30 were in excess of $22 million and 
with plant facilities restored, the 
company should record a sharp upturn 
in earnings for the final quarter of 
the current fiscal year (which closes 
on November 30). (Factograph No. 
96. Also FW, Aug. 12.) 


Eitingon-Schild C 

Appears amply priced, around 14, 
and commitments not advised. Ru- 
mors of possible dividend resumption 
and reports that the wide advance in 
fur prices will aid the latter half-year 
earnings have been responsible for 
renewed interest in the shares. The 
company turned in a profit of 69 cents 
for the first six months, against a 
deficit of 6 cents in the first half of 
1935, but due to the highly seasonal 
nature of the business a loss is usually 
suffered in the final six months of the 
year. As the company’s financial 
position also requires some strength- 
ening, it is still a matter of doubt 
whether action on dividends would be 
advisable for the present. (Facto- 
graph No. 619.) 


Firestone Tire B 
Purchases may be considered at 
current prices around 29 (yield, 
4.1%). Advance estimates of the re- 
sults of the current fiscal year ending 
on October 31 place earnings at 
around $2.75 a share, which would 
contrast with the profit of $1.53 re- 
ported for the 1935 fiscal year. The 
management recently deferred action 
on the dividend with the announce- 
ment that action would be taken as 
soon as the fiscal year’s earnings were 
determined but in view of the in- 
dicated improvement an annual rate 
of at least $2 could be considered. 
Shares recently have been on a $1.20 
annual basis. (Factograph No. 27.) 


General Refractories B 

Better adjusted to earnings pros- 
pects at 54, than when previously 
recommended at 388 (FW, Aug. 5), 
but long term holdings may be re- 
tained (yield, 2.7%). Reflecting the 
high rate of activity in the steel in- 
dustry during the summer months, 
company is expected to show earn- 


This Ad Can't Tell You 


(1) WHICH Stocks to Buy 
(2) WHAT Prices to Pay 
(3) WHEN to Take Action 


Ya that is knowledge every investor must have available and apply if he is to be 


successful over a period of time. 


Successful investors recognize and evaluate all the factors that make for market action. 
They know that market prices rise or fall because of forces that lie within the market 
itself. And they know that these forces can be analyzed and interpreted—and that the 
future course of the market and of individual stocks can be foretold with a far greater 


degree of accuracy than is generally believed possible. 


2 Ways of Knowing 


There are two ways of obtaining this knowledge 
for your own use. (1) By making your own 
deductions—a 1ong and costly method for which 
few are qualified. Or (2) by sharing in_ the 
maintenance of a specialized organization whose 
ng proves that it has unusual ability for such 
work. 


A. W. Wetsel Clients Kept Advised 


No. This ad can’t tell you what action to take 
now. But Wetsel clients are kept advised. Th 

are told WHICH stocks to buy and WHIC 

stocks to sell. They are constantly kept advised 
on WHAT to do. Since 1927, Mr. Wetsel has 
foretold a yast majority of all major and inter- 
mediary price swings. And he foretells these 


changes far enough in advance to give you full 
advantage—thereby increasing the protection of 
your account and giving you greater profit benefits. 
Yet the cost of this service, which is shared by 
hundreds of investors throughout this and other 
countries, is relatively small to each client. 

Why not investigate this service for yourself? 
See why it should place the odds in your favor 
and make you more consistently successful. 


Send for Free Booklet 


Send coupon for our booklet ‘‘How to_ Protect 
Your Capital and Accelerate Its Growth.’’ It 
tells how market movements can be foretold and 
explains the exclusive methods developed and 
used by Mr. Wetsel. It tells why this service 
can be of such value to you yet cost so little. 
Send the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment Counsel Organization under the direction of Mr. Wetsel 


Chrysler Bldg. New York, N. Y. 


Please send me free a copy of your booklet, ‘‘How to Protect Your Capital and Accelerate Its Growth.’’ 


When writing to advertisers, please tell 
them you saw their announcement in 


THE FINANCIAL WORLD 


For Your Family’s Sake 


“MI-REFERENCE” 


(Personal Record Book) 


Ring Binder—200 pages— 
54x83 inches (Pub. at $5.00). . .$4.50 


To aid in building up your sur- 
plus now, and to expedite the 
settlement of your estate after 
you are gone, it behooves you 
to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 
(De Luxe Leather Edition— 
400 pp.—$8.50) 


Readers’ Book Service 


t 


GUENTHER PUBLISHING CORP., 21 West Street, New York, N.Y. 
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After the Campaign— 
What About Your Securities? 


® As the political campaign draws to its close in- 
vestors face the necessity of being in position to 
adjust their programs to whatever changes in the 
Administration, Congress, and National policies 
may be indicated by the results. 


® In the meantime your portfolio should be made 
“election-proof” so far as possible, but without sac- 
rificing opportunities for appreciation or income 
which are not dependent upon political chance. The 
political picture cannot be ignored entirely, but you 
must know what phases of it have no immediate 
investment significance, or what seemingly trivial 
developments may dictate a drastic or partial revi- 
sion of your program immediately. 


@® Many factors must be considered right now by every in- 
vestor anxious to keep his portfolio adjusted to the deter- 
minable investment prospect. The industrial outlook is 
constantly shifting. The effect of the drought has yet to be 
accurately measured—and you must be alert to benefit from 
the tax on undistributed profits which will lead many cor- 
porations to declare increased dividends before the end of 
the year. 


@ It is easy for the unguided investor to misinterpret the 
influence of these and other factors upon the market trend 
of his particular holdings, even though he may have a fairly 
clear grasp of the general effect. That is why investors 
benefit who register their portfolios for continuing super- 
vision by The Financial World Research Bureau. We con- 
centrate on your special personal investment problem all the 
facilities for weighing values and detecting market trends 
that have been built up in almost 34 years of service to 
American investors. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


he PLEASE explain (without obli- 
gation to me) how your per- 
sonal supervisory service would 
FINANCIAL WORLD assist me to build up my capital 
and increase my income. I enclose 
RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. Oct. 21 


ings for the September quarter of 
around $1.20 a share, or as much ag 
was reported for the first six months 
of the year. This would indicate 
nine months earnings of about $2.49, 
as against 94 cents in the first ning 
months of 1935. Company is pay- 
ing no regular quarterly divideng 
rate, although $1 was paid in Sep. 
tember as against 50 cents on June 
30. In view of the earnings improve. 
ment, future payments should be 
equally generous. (Factograph No, 
333. Also FW, Apr. 29.) 


Inland Steel A 

Commitments, previously recom- 
mended at 93 (FW, June 10), may 
still be considered for the long pull 
at current prices, around 113 (yield, 
2.6%). Company entered October 
with 27 of its 29 open hearth fur. 
naces active and sufficient orders 
unfilled to assure practically capac- 
ity operations through most of No. 
vember. On this basis a sizeable 
gain in earnings may be expected 
for the latter half of the year, sug- 
gesting that the profit for 1936 will 
be close to $8 a share against $6.54 
in 1935. The dividend meeting, 
scheduled for October 27 should 
bring an increase in the present $3 
annual rate, or at least a more gen- 
erous extra than the 25 cents de- 
clared a year ago. (Factograph No. 
154.) 


Interlake Iron C 


Speculative commitments, last rec- 
ommended at 11 (FW, July 1), may 
still be considered for the long pull 
at current prices, around 18. Re- 
sponding to the steady expansion in 
steel operations and consequent up- 
turn in pig iron demand, company is 
expected to return to the black this 
year for the first time since 1930. A 
major portion of the improvement 
is attributed to the company’s 
wholly-owned subsidiary, Dalton 
Ore, which will likely contribute all 
of its earnings to the parent com- 
pany to avoid the excess profits tax. 
Early estimates of consolidated 
earnings are placed around 25 cents 
a share, which would contrast with 
a deficit of 22 cents in 1935. (Fac- 
tograph No, 381.) 


Kinney D+ 

Neither the preferred at 44, nor 
the common, around 5, offers suffi- 
cient promise to justify holdings. 
While the recent notice that the com- 
pany is seeking a five-year extension 
on its 73 per cent notes is a move in 
the right direction, it failed to 
satisfy the preferred stockholders 
who have been expecting a proposal 
that would also clear up the $42 in 
back dividends on the senior stock. 
It is understood, however, that the 
management wishes first to extend 
successfully the note issue before 
considering preferred arrears. It 
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appears likely that when action is 
taken a new preferred will be 
created bearing a lower dividend 
rate than the present $8 issue. (Fac- 
tograph No. 551.) 


Marine Midland B 

Offers conservative attraction for 
continued holding, around 11 (yield, 
3.6%). Earnings of the constituent 
banks and trust companies have been 
stable rather than spectacular, but 
considering the restricted demand for 
credit by business, the showing has 
peen fairly good. The 19 cents per 
share earned in the third quarter was 
the highest for that period since 1933, 
comparing with 18 cents in each of 
the two earlier quarters, respectively. 
Thus the 40-cent dividend rate was 
earned with a fair margin in the nine 
months, and possibly the company 
may see fit to increase the basis, or 
declare a year-end extra to avoid the 
surtax on undistributed net profits. 
(Factograph No. 155. Also FW, Oct. 
28, 35.) 


McGraw-Hill C+ 

Holdings, previously advised for 
retention at 17 (FW, July 8) should 
be maintained at current prices, 
around 23. Renewed interest in the 
shares followed reports that earn- 
ings for 1936 should approach $1.50 
a share, against $1.02 in 1935, and 
that dividend resumption was likely 
before the year-end. Recent earn- 
ings improvement has come largely 
from the sharp upturn in advertising 
carried by Business Week and the 
company’s host of trade publications. 
In addition some savings are ex- 
pected to be effected by the transfer 
of the company’s printing from New 
York City to Albany, N. Y., but econ- 
omies from this direction will prob- 
ably not be reflected in earnings 
until next spring. (Factograph No. 
309.) 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months to Sept. 30 
ON COMMON STOCK 1936 1935 
Bangor Hydro-Electric.............. $1.48 $1.08 
Lehigh Portland Cement............. 3.47 p2.19 
11 Months to Sept. 30 
9 Months to Sept. 30 
Clark 1 23 nil 
1.36 1.26 
Eaton Manufacturing..............- 2.63 1.82 
Goneral 0.92 0.62 
Harbison Walker... 1.66 0.80 
Marine MidlandCorp.............+ 0.54 0.52 
3.23 
Sunshine d1.79 
Transue & 0.74 0.40 
12 Months to Aug. 31 
American Light & Traction........... 1.65 1.11 
9 Months to Aug. 31 
0.50 2.32 
Empire Gas& p7.95 p7.44 
6 Months to July 31 
6 Months to June 30 
International Products. ............. 0.19 0.12 


d Before depletion, p On preferred stock. 


National Supply Cc 


Though at advanced levels as com- 
pared with earlier recommendations, 
both the preferred around 122, and 
the common, at 64, continue attrac- 
tive for long pull commitments. The 
long awaited recapitalization plan, as 
recently presented, calls for the is- 
suance of one and one-fifth shares 
of new 54 per cent preferred stock 
($100 par) and one-quarter of a 
share of common for each share of 7 
per cent preferred stock with divi- 
dend arrears which on October 1 
amounted to $35 per share. Accep- 
tance of the terms is advised, and the 
action will pave the way for common 
dividend resumption. (Factograph 
No. 318. Also FW, May 20.) 


Petroleum Corporation 

Affords an attractive means of rep- 
resentation in a diversified list of oil 
equities, around 15, and purchases 
are recommended (indicated yield, 
38.3%). Net asset value of the stock 
on September 30 was equal to $18.68 
per share, which compares favorably 
with current market prices of the 
stock. At the end of last year the 
stock’s liquidating value was $17.11 
per share. Though no earnings have 
been released recently, higher divi- 
dends currently being paid by im- 
portant oil companies whose se- 
curities have been included in the 
portfolio of Petroleum Corporation 
suggest that another dividend may be 


paid before the year-end. (Facto- 
graph No. 728.) 
Revere Copper C 


Speculative retention of the class A 
and common, at 55 and 21, respec- 
tively, is warranted. A special meet- 
ing has been called for November 12 
at which time stockholders will pass 
on a proposed recapitalization plan 
which calls for the issuance of one 
and one-third shares of new 54 per 
cent cumulative preferred stock car- 
rying dividend accumulations from 
August 1, 1936, to be substituted for 
each share of 7 per cent preferred 
now outstanding. Dividend arrears 
on the 7 per cent preferred on August 
1 amounted to $33.25 per share, and 
approval of the plan would place the 
class A and common in line for divi- 
dend resumption. Acceptance of 
stockholders is advised. (Factograph 
No. 202. Also FW, Mar. 25.) 


Smith (A. O.) C 

Longer term holdings need not be 
disturbed, around 58. Improvement 
in the motor industry and greater re- 
covery in other major lines which con- 
stitute the more important consuming 
outlets for company’s products per- 
mitted profitable operations in the 
fiscal year ended July 31 for the first 
time since the 1930-1931 period, when 
$6.28 was reported. In the recent 


period there was a profit of $1.73 per 
share, contrasting with deficits of 


Send this advertisement 
tor 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


= Aten page weekly analysis of 
stock price trends; a specific 
= technical review of from 30 to 
= 40 stocks and other important 
= and valuable market comment 
and opinion. Prepared by H. 
Gartley, Inc., outstandin 
authoritieson the technica 
interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 


76 William Street, New York = 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK”’ 


New October Issue. ........ $0.50 ! 


A handy pocket-size manual of statistics about ' oe 
1768 active stocks, arranged according to groups ‘ 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single ei 
copy 50 cents, postpaid. Next 12 issues $5.00. : y 


“Readers’ Book Service’ 
GUENTHER PUBLISHING CORP. 


| 21 West Street New York, N. Y. 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


I ROOSEVELT 
WILL STOCKS 
DECLINE? 


Send for Bulletin FWO-21 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


WANTED! a responsible sub- 


scription representative in every city 
over 10,000, where we have no ac- 
tive salesman at _ present. Man 
with brokerage or banking contacts 
preferred. With improving business 
and further increases in stock prices 
impending FINANCIAL WORLD is 
easier to sell to people who recognize 
the value of unbiased investment 
information. © Liberal commissions 
and bonus. Full particulars free on 
request. Address: Promotion Man- 
ager, The Financial World, 21 West 
Street, New York, N. Y. 


GET MORE BUSINESS — USE bt 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself onasimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT co., 
137 Albany St, Cambridge, Mass. | 
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Through Books and Charts 


You Gain Much Information Needed 
for Financial Success in Less Time 
and at Infinitely Less Expense 
than from Personal Experience 


256 ‘Revised Stock Factographs’’ (1936 Supplements) reprinted from 
FINANCIAL WORLD issues Mar. 4th to Oct. 7th, 1936. Each Factograph 
is a boiled-down analysis of a listed stock, showing Financial Set-up, Charted 
History, Business or Products, Management, Financial Position, Outlook, 
Comment, 7-year record of Earnings, Dividends and Price Range. Invaluable 
(735 Original Stock Factographs and above 256 Revised S. F.—Both $2.75) 


“How to Analyze a Bank Statement’? (1935—54 pages) by F. L. Garcia. 
Revised edition. Not overlooking factors of management, size and type of 
bank, nature of business transacted, etc., the author says RATIOS afford a 
practical means of analyzing condition of comparable institutions. Discuszes 
3 ratios indicating LIQUIDITY, 3 ratios revealing INVESTING POLICY and 


“Introduction to Wall Street’? (1930—265 pages) by John Francis Fowler. 
The technique of buying and selling securities, principles of investment, 
methods of stock speculation, etc. Out of print. Pub. at $3.50...$3.00 
Used copy of above in good condition. $2.25 


“Investment Analysis’’ (1929—-792 pages) by W. E. Lagerquist, of North- 
western University. ‘‘Every investment is an individual problem,”’ says the 
author; dividing his study into 4 parts: (1) General Fundamentals and Their 
Application in The Analysis of Investment Securities; (2) Corporation 
Bonds; (3) Bonds Secured by Land or Real Estate; (4) Civil Obligations. 
Slightly hurt copy—almost perfect condition..................4. $3.00 


*‘Making Money in the Stock Market’? (1930—225 pages) by Orline D. 
Foster, author of ‘‘Ticker Technique’’ ($5.00). The basis of Foster's 
**]2-Lesson Course in Stock Market Operation,’’ which is out of print and 
practically unobtainable at present. Three copies available. Out of gs 

4.50 
“Practical Stock Market Forecasting’’ (1931—-92 pages) by William Dun- 
nigan. Most forecasting methods involve technical factors—in this book 
forecasting of major movements of stock prices is based upon 8 leading 
indices—pig-iron production, volume of manufactures, business and money 


**Stock Market Profits’’ (1934—-342 pages) by R. W. Schabacker, author 
of the almost indispensable ‘‘Stock Market Theory & Practice’ ($6.00). 
Many practical pointers in: ‘‘Ride Economic Tides—Don’t Fight Them,” 
“Cycle of Business and Securities,’’ “‘Long-swing Investment,’’ ‘‘Short-swing 
Trading,’ ‘‘Technical Factors,’’ ‘‘Proper Use of Stock Charts,’”’ ‘‘Diversifica- 


in Security Operations” {193 1——-273 pages) by Frederic Drew Bond, 
author of ‘‘Stock Movements and Speculation’’ ($2.50). Written for the 
non-professional speculator, interested in secondary movements of stock 
Used copy of above, otherwise perfect............2000ceceeeee $2.50 


“A Successful Investor’s Letters to His Son’? (1934-35—-123 pages) by 
H. G. Carpenter. An old-timer’s answers to seven big questions facing the 


“Tape Reading and Market Tactics’ (1931-33—-232 pages) by Humphrey 
B. Neill. Written specifically for those who trade within the intermediate 
movements of stocks prices. 


“Studies in Tape Reading,” by R. D. 
application. 


“Understanding the Stock Markct’’ (1929—276 pages) by Alliston Cragg, 
author of ‘“‘Understanding Investment.’’ Clears up many points that puzzle 
the beginner in Wall Street:—-Odd lots, the misunderstood Short Sale, Use 
of Stop Loss Orders, Use of Convertibles, Bucket Shops, Use of Puts & Calls, 
Brokers’ Charges, Rights, etc. Out of print.................04- $2.50 
Used copy of the above in good condition................00000- $2.00 


*‘Watch Your Margin’”’ (1930—313 pages) by ‘“‘Insider.’’ Introduction by 
W.E. Woodward. Market philosophy and sound trading advice from a big 
stock market operator who made money and kept it. Out of print—new 


Used copy 


Don’t overlook the important list of books and charts with descriptions for 
a comprehensive FINANCIAL LIBRARY in October 14th FINANCIAL 


WORLD. Books Sent the Same Day Remittance Reaches Us 


BOOK DEPARTMENT, The FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


We pay the parcel post if payment is sent with order. 


Wyckoff—out of print—price on 


$1.33 and $0.59 per share in the two 
previous fiscal years, respectively 
While the stock does not appear cheap 
Statistically, the outlook suggests 
further earnings recovery this year 
and probably at a more accelerated 
pace. (Factograph No. 662. Algo 
FW, Oct. 16, ’35.) 


Transue & Williams C+ 

Commitments suggested at 13 (FW 
July 22) may be retained, around 16, 
and additional purchases may be con. 
sidered for longer term holding 
(yield, 4.1%). Although earnings iy 
the third quarter were subject to gea- 
sonal influences, the indicated decline 
was of much less than normal propor- 
tions. Net was equal to 16 cents a 
share as against 32 cents in the pre. 
ceding three months, but compared 
with the deficit of 20 cents in the 
third quarter of last year. The 74 
cents earned for the nine months re- 
flects progress in the diversifica- 
tion of activities; improved railroad 
spending is expected in coming 


months further to increase demand 


for company’s products. (Factograph 
No. 560.) 


Union Oil B 

A promising oil speculation, 
around 23, for income (yield, 4.4%), 
and long pull price enhancement pos- 
sibilities. Fulfilling predictions of 
satisfactory earnings for the major 
integrated oil units in the third 


_ quarter, company reported net equal 
_ to 55 cents per share for the period, 


important. 


- more than double the 24 cents earned 


in the preceding three months. Com- 
pany covered the full year’s dividend 
requirements in the nine months, 
with net nearly 10 per cent above 
last year. (Factograph No. 67. 
Also FW, Apr. 22.) 


United Corporation C 

Common, around 73, offers 
promise as a long term speculation. 
Earnings reversed the trend of the 
second quarter in the three months 
ended September 30, dipping slightly 
under last year, but the decline was 
Net for the nine 


- months amounted to 8 cents a share 
' as compared with 6 cents last year in 


that period. A more favorable 
political outlook would improve the 


position of the stock and probably 
lead to the restoration of common 


dividends. 


(Factograph No. 180. 


Also FW, Aug. 21,’35.) 


(yield, 3.8%). 


United Fruit B+ 

Improving outlook justifies reten- 
tion of long pull holdings, around 79 
Estimated profits for 


' the September quarter, before taxes, 
amounted to $3.75 million, compar- 
ing with $4.2 million in the pre- 
ceding three months and $2.8 million 
in the like period of last year. For 
| the nine months estimated net rose 
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44.4 per cent over last year to $10.6 
million, equal roughly to $3.65 per 
share, subject to year-end adjust- 
ments and taxes. World stabiliza- 
tion of currencies is a favorable de- 


- yelopment for the company, which 


has been adversely affected by import 
quotas and other manifestations of 
nationalistic trends. Probabilities of 
a dividend increase are good. (Fac- 
tograph No. 512. Also FW, July 22.) 


Waukesha Motor B 

Suitable for longer term holding, 
around 28, as a speculation (yield, 
3.6%). Although earnings in the 
fiscal year ended July 31 failed to 
substantiate the glowing reports of 
increased use of Diesel engines, net 
was some 48.5 per cent higher at 
$1.88 per share in comparison with 
$1.28 shown for the preceding fiscal 
year. Sales were disclosed for the 
first time, and indicated profit 
margin was 11 per cent. (Facto- 
graph No. 624.) 


Bache Succeeds 
Cuppia 


HAROLD L. BACHE of the New 
York Stock Exchange firm of 
J. S. Bache & Company has been 
elected vice-president of the Com- 
modity Ex- 
change of New 
York as succes- 
sor to J. Chester 
Cuppia of E. A. 
Pierce & Com- 
pany, who is re- 
tiring because 
of illness. Mr. 
Bache, who is a 
member of 
eleven com- 
modity ex- 
changes and has 
long been iden- 
tified with the 
field, will none 
the less have a real vacancy to fill as 
Mr. Cuppia has been one of the lead- 
ers of the Exchange since its found- 
ing and one of its most popular 
executives. 

Mr. Bache brings a wealth of ex- 
perience to his new position, having 
been identified with the former Na- 
tional Raw Silk Exchange, New 
York Hide Exchange, Rubber Ex- 
change of New York and the Na- 
tional Metal Exchange prior to their 
consolidation with the present Com- 
modity Exchange. In addition, he is 
now President of the Commodity 
Exchange Metal Clearing Associa- 
tion, in which capacity he has served 
for the past three years. 


Harotp L. BACHE 


Another Rung on 
the Ladder 


Book 
Review 


RICH LAND, PooORLAND. By Stuart 
Chase. Whittlesey House. 350 pp. 
$2.50. Mr. Chase is one of the more 
readable of the present-day econom- 
ists and his new book on conservation 
and regional and national planning 
is one of the most lucid discussions 
on this important topic. The book 
outlines the loss of our national 
wealth as shown by the waste of our 
resources, the author using personal 
experiences to illustrate the subject. 
The remedy which is proposed ap- 
pears entirely in sympathy with a 
portion of the New Deal program. 
Praising such New Deal agencies as 
the TVA and the CCC, Mr. Chase 
predicts a bright future for the coun- 
try under regional planning which, he 
claims would create five million jobs 
and beautify the country as well. For 
confirmation of such a glowing future 
—under national direction—the suc- 
cess of projects in Russia, Sweden 
and England are developed. The au- 
thor is at his best when viewing with 
alarm. It is, perhaps, unfortunate 
that the projection of his ideas as the 
single solution fails to recognize the 
more obvious limitations of bureau- 
cracy. It is to be doubted whether 
the remedy is as simple as Mr. Chase 
seems to believe. But whether or not 
the reader agrees with the conclu- 
sions, the book serves as a highly 
illuminating and interesting discus- 
sion which appears very timely. 


NoTE: The above book may be 
purchased directly through THE 
FINANCIAL WORLD Book Department. 


FIVE RECOVERY STOCKS 


Concluded from page 406 


MUELLER BRASS, because its brass 
and copper products have a wide 
variety of uses in industrial plants 
has benefited considerably from the 
quickened pace of industrial produc- 
tion. Thus, earnings for the nine 
months ended August 31, amounted 
to $3.06 per share as compared with 
$1.34 per share earned in the similar 
1935 period. Contrasted with cur- 
rent earnings is the present dividend 
rate of 80 cents per annum, but a 
continuation of the present earnings 
trend and the new tax on undis- 
tributed profits should make the 
directors of this company more 
liberal in the not too distant future. 
In the meantime, the common stock 
appears to have speculative possi- 
bilities that can hardly be said to 
be fully discounted by its recent 
quotation of 44 on the New York 
Curb Exchange. 
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“If You Must Speculate, 


Learn the Rules!” 
By Frank J. Williams 


Said The Brooklyn Eagle reviewer, 
after reading this book: “The book is 
not large and covers less than 100 
pages. Yet it contains more real in- 
formation and sound advice about 


what to do in the stock market than 
several large volumes.” 


Send $1.00 for your copy TODAY 


“READERS’ BOOK SERVICE” 


GUENTHER PUBLISHING CORPORATION 
21 West Street New York, N. Y- 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 40, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 30, quarterly, $1.25 per share 


Convertible 5% Cumulative 
Preference Stock 


No. 19, quarterly, $1.25 per share 
Common Stock 
No. 33, 20¢ per share 
payable on November 15, 1936, to holders of 
record at close of business October 20, 1936. 
How H. Pett, Jr., 
Secretary 


October 8, 1936 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


October 9, 1936. 

THe Board of Directors on October 7, 1936 

declared a quarterly dividend of $1.62 

per share on the outstanding $6.50 Cumula- 

tive Preferred Stock of this Company, pay- 

able on the 14th day of November, 1936 to 

stockholders of record at the close of busi- 

ness on the 28th day of October, 1936. Checks 
will be mailed. 

DAVID BERNSTEIN, 

Vice-President & Treasurer 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw- 
Knox Company, held September 28, 1936, a divi- 
dend of fifteen cents per share was declared on 
outstanding No-Par Stock of the Company, payable 
October 30th, 1936, to stockholders of record at the 
close of business October 9th, 1936. 

The stock transfer books of the Company will not 
close in connection with this dividend payment. 


GEO. L. DUMBAULD, 
Vice President and Treasurer. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable Novem- 
ber 2, 1936, to Stockholders of record Octo- 
ber 10, 1936, for the quarter ending 
October 31, 1936. 


H. C. LUCAS, Treasurer. 


CONTINENTALCANCOMPANY lac. 

A regular quarterly dividend 

of seventy-five cents (75¢) per 

share and an extra dividend of 

twenty-five cents (25¢) per share 

has been declared on the com- 

mon stock of this Company, 

Payable November 14, 1936, to stockholders 

of record at the close of business October 
24, 1936. Books will not close. 

J. B. JEFFRESS, JR., Treasurer. 
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Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N. Y. Stock Exchange.) 


Is THIS THE TIME TO Buy ComMMON 
Stocks? A brief discussion on this 
subject. (Prepared by Lord, Abbett 
& Company.) 


SECURITIES OF THE CITY OF NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Wuat Is An RoyYALTy?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


24 INDUSTRIAL Groups showing 
earnings record through 8 years and 
chart of earnings in first half of 
1936—-statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold & Co., Members New York 
Stock Exchange.) 


TraDInc METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Bus! d Fi ial S 
1936. 
Weekly Trade Indicators Oct. 10 Oct. 3 Sept. 26 Oct’ 
*Crude Oil Production (bbls.)............. 3,024,950 2,987,800 3,030,050 2,781,750 
Electric Power Output (000 K.W.H.)..... 2,168,487 2,169,442 2,157,278 ,867.127 
tSteel Output (% of capacity)............ 9% 75.3% 4% 4% 
tAutomobile Production (U.S. A.)........ 41,360 23,175 20,597 52.950 
{Wholesale Commodity Price Index....... 82.1 82.0 81.6 § 4 
1936 1935 
Oct. 3 Sept. 26 Sept. 19 Oct. 5 
§Bank Clearings New York City...,...... $4,440 $2,969 $4,011 096 
§Bank Clearings Outside New York City. . $2,791 $2,384 $2,789 : 
Total car ae (number of cars)....... 819,126 807,070 789,510 705,974 
Bituminous Coal Production (tons)....... 1,525,000 1,457,000 1,419,000 171 
Financial World Index of Industrial : 


*Daily Average. tAs of beginning of following week. 


{Journal of Commerce. 
Federal Reserve Reports 
Member Banks, 101 Cities 


Loans on Securities... .. 


Reserve System 

Federal Reserve Credit Outstanding...... 
Total Money in Circulation............. 
*Other than U. 8. Government Securities. 


Miscellaneous Factors 


Building Contracts y Average 
Dodge)—in millions......... 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


tWard's Report. §000,000 Omitted, 


1936. 1935 
Oct. 7 Sept. 30 Sept. 23 Oct. 9 
(000,000 omitted) 

$3,215 $3,242 $3,213 $3,033 
7295 3,337 3,333 3,112 
10,609 10,592 10,629 9,267 
4,290 4,260 4,196 3,705 
14,993 15,116 14,999 ,220 
5,018 4.913 
993 ,008 997 825 
2,472 2,473 2,473 2,478 
6,305 6,266 6,239 5,698 
1936 1935 

Sep July Sept 
$33,832 $33,380 $33,343 $29,421 
9.37 10.59 11.34 6.9 
74,590 170,799 68,809 45,087 

Aug. uly June 
$649 $734 $582 $610 
12 24 5 


Omitted. tCorporate new issues only; exclude refunding; 000 Omitted—Commercial & 


*000,000 
Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


8 9 
Daily Volume N. Y. S. E. 
2,226,580 2,235,490 


October. 
10 12 


14 
175.19 176.05 Holiday 176.29 175.57 
59.03 59.55 59.85 89 


oliday 34.81 


971,060 Holiday 2,070,000 1,640,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
15th give a rough indication of earnings for the current month. 


Eastern District 


ware, Lackawanna & Western......... 

Norfolk & Western. ren 
New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Southern District 


Northwest District 


Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific... .. 
Chicago & Northwestern.................. 


Central West District 


Atchison, Topeka & Santa Fe............ a 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific........ Paola 
Chicago & Eastern Illinois............. 
Denver & Rio Grande Western....... ‘whens 
Southern Pacific System. 


Southwestern District 


Week ended 


Sept. 26 Sept. 19 Sept. 12 Sept. 28 
1936 1935 

59,151 58,983 51,052 43,198 
37,994 36,838 32,533 14,915 
13,810 13,487 11,252 13,196 
15,913 15,218 13,664 18,422 
29,579 29,973 25,174 27,458 
29,796 29,446 27,709 10,454 
22,997 21,915 18,992 22,738 
85,697 85,593 73,690 70,067 
15,874 16.128 13,791 12,588 
117,211 117,857 102,008 86,899 
10,694 10,691 9,190 10,728 
14,07 14,873 13,076 13,361 
10,492 10,182 9,044 6,774 
13,908 14,032 12,974 13,187 
39,134 37,300 33,661 32,723 
28,400 28,225 25,672 20,745 
12,693 12,712 10,902 11,240 
37,880 37.311 33,157 33,224 
5,956 5,958 5,310 5,419 
31,293 30,780 27,178 27,810 
41,710 39,342 35,321 34,829 
28,914 27,319 23,196 26,130 
15,945 15,589 13,208 14,420 
28,125 28,015 25,875 25,350 
27,531 26,210 23,549 23,412 
21,636 21,000 18,517 18,650 
5,686 5,406 4,487 4,366 
8,550 7,720 6,836 5,658 
42,867 40,687 35,769 33,759 
25,6 23,116 22,839 
5,083 4,936 4,378 4,440 
4,076 4,208 3,947 3,012 
8,872 8,943 8,318 8,017 
28,674 28,04 24,383 23,546 
55,35 14,698 13,012 12,405 
5,385 5,387 4,943 4,373 
9,160 8,916 8,488 7,851 
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Your Opportunity 


LTHOUGH many subscribers for 
THE FINANCIAL WORLD 

say that they get so much benefit 
from our service that a subscription 
would be cheap at ten times the 
price, we have no intention of rais- 
ing our present nominal rate of $10 
per year, despite our increase in size. 
If you are not thoroughly satisfied 
with the investment progress that 
you have made during the past four 
years of business recovery, you owe 
it to yourself and family to stop in- 
vesting blindly and to depend more 
upon THE FINANCIAL WORLD 
that is now proving so helpful to 
almost 50,000 successful investors. 


Improve Yourlnvestment Program— 
Mail Coupon Before December Ist 


Only Blindfolded 
Will These Vital Facts 


Investor 


Seven Vital Facts 


FIRST —th2* the world is now in the early stages of 
a major cyclical recovery after having gone 
through a long post war depression cycle. 
SECOND—t"** the world has approximately twice 
the monetary gold in terms of dollars or 
pounds sterling that was available in 1929. 
THIRD—‘*2* with a 100% increase in the value of 
monetary gold during the past seven years 
the world’s banking system has the basis for an 
unparalleled credit inflation. 
FOURTH a policy of government spending 
greatly in excess of income such as the 
United States has followed for the past four years 
contributes additional fuel to the inflationary flame 
that is still in its infancy so far as actual effects 
are concerned. 
FIFTH —th2t the investor who ignores facts like 
those outlined in the foregoing paragraphs 
is likely to suffer a partial loss of capital and also 
of purchasing power if he fails to have his invest- 
ment program conform to the obvious inflationary 
outlook over the next few years. 
SIXTH t2t it is not sufficient merely to buy stocks 
as a hedge against inflation but to use intel- 
ligence and discrimination in making selections so 
that an investor may obtain a well balanced and 
diversified list that will safeguard him against many 
of the effects of an inflationary era. 


SEVENTH — tht the investor who is likely to fare 

best in the next few years of rising 
commodity and security prices is the one who fully 
realizes his own limitations in getting the vital facts 
unaided and who therefore depends upon an authori- 
tative investment publication to keep thoroughly 
informed at all times. In order to more fully meet 
the great need of investors today for unbiased and 
dependable facts and opinions on securities, THE 
FINANCIAL WORLD intends to add eight extra 
pages in each issue about December 1. 


TeFINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscrip- 
tion for THE FINANCIAL WORLD each week, 
a copy of “Independent Appraisals of Listed 
Stocks” each month, an immediate free survey of 
twenty of my listed securities and the regular 
monthly advice privilege as per your rules. Also 
send me the reprints of “What Franc Devaluation 
Means to U. S. Stocks’”’ and ‘“‘New Market Factor 
In Prospect” besides important analyses pointing 
out individual stocks of more than average at- 
tractiveness, 


SPECIAL OFFERS—CHECK YOUR CHOICE 


0-21 


0 Annual subscription with complete 
indexed book of 735 original “‘Stock 
Factographs” and 256 revised 
“Stock Factographs”—Remit $11.25. 


OM) Annual subscription with 256 
REVISED “Stock Factographs”— 
Remit $10.40. 


00 Annual subscription with 396 page 
$3.50 book, “Successful Specula- 
tion in Common Stocks’”—Remit 
$11.75. 


THH SCHWEINLER PRESS, N. Y. 
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“MY DAD 
WANTS A POUND 
OF NAILS” 


J UST a few cents’ worth of nails.... 

It may not sound like a very big sale. 
Yet that young man is mighty important 
to the steel industry. For he is a hard- 
ware customer. And a modern hardware 
store sells a thousand and one things made 
of steel that are vital to everyday life. 

Of course not every hardware mer- 
chant can carry in stock an unlimited 
supply of each item, else he would need a 
store as big as a warehouse. Fortunately 
this isn’t necessary. If the stock runs 
low, replenishments are promptly avail- 
able from the wholesaler who has a 
warehouse containing about 19,000 dif- 
ferent items ready for quick delivery. 

And that is why you can enter almost 
any hardware store and be sure of find- 
ing just the size of nails, or the right 
weight of hammer or the very type of 
saw that you want. 

In the same way, on steel products 
other than hardware, there are other job- 
bers and distributors who render the same 
kind of prompt, efficient service. For 


instance, does the tinsmith need a coated 
steel sheet to repair a leaky roof? Does 
the plumber need some pipe for a bath- 
room, or the electrician some cable for 
wiring a house? He gets these from a 
distributor. Does the contractor need 
some steel beams for a building? He 
buys these from a distributor. 

Those distributors are really “depart- 


-ment stores of steel.”” They buy by the 


ton and sell in any quantity, but usually 


a small one—to thousands of individuals 
and businesses. The total share of the 
steel output which these distributors 
account for is a large one. They render 
an indispensable service.Without it busi- 


‘ness in general and that of United States 


Steel in particular would be seriously 
hampered. The entire facilities of United 
States Steel—production, research, 
prompt delivery—are devoted to main- 
taining this service at a high level. 


AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COMPANY * CANADIAN BRIDGE COMPANY, 
LTD. + CARNEGIE-ILLINOIS STEEL CORPORATION * COLUMBIA STEEL COMPANY * CYCLONE FENCE 
COMPANY * FEDERAL SHIPBUILDING AND DRY DOCK COMPANY * NATIONAL TUBE COMPANY 
OIL WELL SUPPLY COMPANY + SCULLY STEEL PRODUCTS COMPANY * TENNESSEE COAL, IRON & 
RAILROAD COMPANY + UNIVERSAL ATLAS CEMENT COMPANY 
T'nited States Steel Corporation Subsidiaries 
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